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Introduction 

Since a long time, I am interested in the role of economic institutions and their role to impact 

dignity. Many friends in the U.S. would even equate money with dignity. Is that helpful? In 

2012, I wrote the book titled A Dignity Economy: Creating an economy which serves human 

dignity and preserves our planet.1 I read with interest contributions to the Great Transition 

Initiative such as Richard Norgaard’s 2015-piece titled The church of economism and its 

discontents,2 or Mary Mellor’s 2017-text titled Money for the people,3 all downloadable from the 

GTN website. The recent book by Anitra Nelson was interesting, Beyond money: A postcapitalist 

strategy.4 

Today, I started a journey into Perplexity.ai, inspired by a video that showcases an initiative in 

Zimbabwe, where commercialization is being highlighted as laudable and achievable solution.5 I 

asked myself: Given the high level of inflation in Zimbabwe, is commercialization really a viable 

path? I began by asking about the sources of inflation in Zimbabwe, which then led me on a 

longer journey of questions. 
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The risks entailed in economic institutions and their possible solutions 

Sources of inflation in Zimbabwe 

 

Question: What are the sources of inflation in Zimbabwe? 

 

Inflation in Zimbabwe has been driven by a combination of factors that have evolved over 

decades, leading to periods of hyperinflation, particularly in the late 2000s. The main sources of 

inflation include: 

 

### 1. **Monetary Policy Mismanagement** 

 

The Zimbabwean government has historically resorted to excessive money printing to finance its 

budget deficits, particularly during economic crises. This approach was exacerbated by the need 

to support government spending without sufficient revenue from taxes or exports, leading to a 

rapid increase in the money supply without a corresponding increase in goods and services, 

thereby fueling inflation[1][3][4]. 

 

### 2. **Declining Economic Output** 

 

There has been a significant decline in agricultural and industrial output, particularly following 

controversial land reform policies in the late 1990s and early 2000s. These reforms resulted in 

reduced food production and a collapse in manufacturing, contributing to shortages of essential 

goods and driving prices higher as demand outstripped supply[1][3][5]. 

 

### 3. **High National Debt** 

 

Zimbabwe’s national debt has increased significantly over the years, prompting the government 

to print more money to service this debt. This cycle of borrowing and printing has created a 

vicious cycle where inflation continues to rise as the currency loses value[1][3]. 

 

### 4. **Price Controls** 

 

The imposition of price controls intended to curb inflation ironically worsened the situation by 

creating shortages. Producers faced rising costs but were unable to raise prices due to 

government regulations, leading them to reduce supply or exit the market entirely, further 

exacerbating inflationary pressures[1][3]. 

 

### 5. **Loss of Confidence** 

 

There has been a significant loss of confidence in the Zimbabwean economy and its currency, 

leading to expectations of continued inflation. As people anticipate rising prices, they demand 

higher wages, which in turn pushes prices up further, creating a self-fulfilling prophecy of 

inflation[1][3]. 

 

### 6. **External Economic Factors** 
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Declining export earnings, particularly from key sectors like agriculture and mining, have also 

contributed to inflation. As foreign currency reserves dwindled, the government struggled to 

maintain the value of the Zimbabwean dollar, leading to further depreciation and inflation[1][3]. 

 

These factors combined have created a challenging economic environment in Zimbabwe, 

characterized by persistent inflation and periods of hyperinflation, particularly noted in 2008 

when the inflation rate reached astronomical levels. 

 

Citations: 

[1] https://www.economicshelp.org/blog/390/inflation/hyper-inflation-in-zimbabwe/ 

[2] https://dj.univ-danubius.ro/index.php/AUDOE/article/view/372/730 

[3] https://river.com/learn/history-of-monetary-collapse-in-zimbabwe/ 

[4] https://gdsnet.org/ZimbabweHyperInflationDallasFed.pdf 

[5] https://honors.libraries.psu.edu/files/final_submissions/953 

[6] https://en.wikipedia.org/wiki/Hyperinflation_in_Zimbabwe 

[7] https://positivemoney.org/archive/hyperinflation-how-the-wrong-lessons-were-learned-from-

weimar-and-zimbabwe-a-history-of-pqe-part-2-of-8/ 

[8] https://www.sundaymail.co.zw/ignore-alarmists-support-new-currency-dr-muswere 

 

 

Increase in money supply without increase in goods and services fuels inflation 

 

Question: If an increase in the money supply without a corresponding increase in goods and 

services fuels inflation, is not this a worldwide problem? More money is circulating in 

speculative bubbles than in the real world. 

 

The assertion that an increase in the money supply without a corresponding increase in goods 

and services fuels inflation is indeed a global concern. This phenomenon can be observed in 

various economies, especially following significant monetary policy changes, such as those 

implemented during the COVID-19 pandemic. 

 

### Global Inflation Dynamics 

 

1. **Money Supply Growth**: Central banks worldwide, including the Federal Reserve in the 

U.S., significantly increased the money supply to mitigate the economic impact of the pandemic. 

This increase often outpaced economic growth, leading to inflationary pressures as more money 

chased the same amount of goods and services[1][4].  

 

2. **Speculative Bubbles**: A considerable portion of the increased money supply has flowed 

into speculative investments rather than productive sectors. This has led to asset price inflation, 

where the prices of stocks, real estate, and other assets rise significantly, creating bubbles that do 

not reflect underlying economic fundamentals[2][4].  

 

3. **Supply Chain Disruptions**: The pandemic caused widespread supply chain disruptions, 

limiting the availability of goods while demand surged due to increased consumer spending 

https://www.sundaymail.co.zw/ignore-alarmists-support-new-currency-dr-muswere
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fueled by stimulus measures. This imbalance has contributed to rising prices globally, as supply 

constraints persist even with increased demand[4][5]. 

 

4. **Global Interconnectedness**: The U.S. dollar’s status as the world’s reserve currency 

means that monetary policy changes in the U.S. can have ripple effects globally. When the U.S. 

expands its money supply, it can lead to inflationary pressures in other countries, particularly 

those that are closely tied to the dollar[2][4]. 

 

5. **Expectations of Inflation**: As inflation becomes a concern, businesses and consumers 

adjust their expectations, often leading to wage demands and price increases that further 

perpetuate inflation. This self-fulfilling cycle can be observed in many economies as inflation 

expectations rise in response to past price increases[5]. 

 

### Conclusion 

 

The interplay of increased money supply, speculative investments, supply chain issues, and 

global economic dynamics illustrates that inflation is not merely a localized issue but a complex, 

worldwide phenomenon. Policymakers must navigate these challenges carefully to mitigate 

inflation while fostering economic growth. 

 

Citations: 

[1] https://www.investopedia.com/ask/answers/042015/how-does-money-supply-affect-

inflation.asp 

[2] 

https://www.reddit.com/r/AskEconomics/comments/1bu5hgb/did_the_us_pandemic_era_increasi

ng_of_money/ 

[3] https://www.economicshelp.org/blog/111/inflation/money-supply-inflation/ 

[4] https://hbr.org/2022/12/what-causes-inflation 

[5] https://www.imf.org/en/Publications/fandd/issues/Series/Back-to-Basics/Inflation 

[6] https://www.ecb.europa.eu/press/key/date/2023/html/ecb.sp230925_1~7ad8ef22e2.en.html 

[7] https://dj.univ-danubius.ro/index.php/AUDOE/article/view/372/730 

[8] https://gdsnet.org/ZimbabweHyperInflationDallasFed.pdf 

 

 

Size of speculative investments 

 

Question: How large is the money supply to speculative investments rather than productive 

sectors? 

 

The relationship between money supply and speculative investments versus productive sectors is 

a significant concern in economics, especially in the context of recent monetary policies 

globally. While specific quantitative data on the exact proportion of money supply allocated to 

speculative investments versus productive sectors is not readily available in the search results, 

several key insights can be drawn: 

 

### 1. **Speculative Demand for Money** 

https://gdsnet.org/ZimbabweHyperInflationDallasFed.pdf
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Speculative demand for money arises when investors hold cash or liquid assets to take advantage 

of future investment opportunities rather than for immediate consumption or transaction 

purposes. This demand increases when investors perceive higher risks in the market or expect 

asset prices to decline, leading them to prefer liquidity over potentially volatile 

investments[1][2]. 

 

### 2. **Impact of Low-Interest Rates** 

 

Low-interest rates can exacerbate speculative behavior. When returns on traditional investments 

like bonds are low, investors are more likely to hold cash in anticipation of better opportunities, 

thus inflating speculative demand. This dynamic can result in more money being funneled into 

speculative bubbles rather than productive investments that contribute to economic growth[2][4]. 

 

### 3. **Economic Conditions and Expectations** 

 

The speculative demand for money is also influenced by economic conditions and expectations 

about future asset prices. When investors expect prices to rise, they may allocate more funds to 

speculative investments, while expectations of falling prices can lead to increased cash 

holdings[4][5]. This behavior can create a disconnect between the money supply and productive 

economic activities. 

 

### 4. **Global Trends** 

 

Globally, there has been a notable increase in the money supply due to expansive monetary 

policies, particularly during crises like the COVID-19 pandemic. Much of this liquidity has 

found its way into financial markets, contributing to asset price inflation and speculative bubbles, 

rather than being invested in sectors that produce goods and services[6]. 

 

### Conclusion 

 

While precise figures on the allocation of money supply to speculative investments versus 

productive sectors are challenging to determine, the trends indicate a significant portion of the 

increased money supply is indeed circulating in speculative markets. This situation raises 

concerns about long-term economic stability and the potential for financial crises stemming from 

asset bubbles. 

 

Citations: 

[1] https://en.wikipedia.org/wiki/Speculative_demand_for_money 

[2] https://prepnuggets.com/cfa-level-1-study-notes/economics-study-notes/monetary-and-fiscal-

policy/demand-and-supply-of-money/ 

[3] https://www.sciencedirect.com/science/article/abs/pii/S0167268120301979 

[4] https://open.lib.umn.edu/principleseconomics/chapter/25-2-demand-supply-and-equilibrium-

in-the-money-market/ 

[5] https://www.federalreserve.gov/monetarypolicy/files/FOMC19600620memo01.pdf 

[6] 
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https://cdn.mises.org/Early%20Speculative%20Bubbles%20and%20Increases%20in%20the%20

Supply%20of%20Money_2.pdf 

[7] https://www.ecb.europa.eu/press/key/date/2023/html/ecb.sp230925_1~7ad8ef22e2.en.html 

[8] https://exencialwealth.com/resources/the-role-of-money-supply-in-todays-market 

 

 

How to achieve a more resilient global financial system 

 

Question: Investors’ behavior is rational, given the global institutional frames they move within. 

How would such frames need to be changed so that rational behavior no longer threatens long-

term stability? 

 

To mitigate the risks associated with rational investor behavior within current global institutional 

frameworks, several changes can be proposed: 

 

### 1. **Enhancing Regulatory Frameworks** 

 

Regulatory bodies need to implement stricter regulations on speculative investments to ensure 

that capital is directed toward productive sectors. This could include: 

 

- **Limiting Leverage**: Reducing the amount of borrowed money that investors can use to 

engage in speculative trading can help stabilize markets. 

   

- **Transaction Taxes**: Introducing taxes on short-term trading could discourage speculative 

behavior and encourage longer-term investment strategies. 

 

### 2. **Promoting Transparency and Accountability** 

 

Improving transparency in financial markets can help investors make more informed decisions, 

reducing the likelihood of bubbles: 

 

- **Enhanced Disclosure Requirements**: Companies should be mandated to provide more 

detailed information about their financial health and business practices, allowing investors to 

assess risks accurately. 

 

- **Accountability for Financial Institutions**: Strengthening the accountability of financial 

institutions can prevent reckless behavior that leads to systemic risks. 

 

### 3. **Reforming Monetary Policies** 

 

Central banks should consider adjusting their monetary policies to avoid excessive liquidity that 

fuels speculation: 

 

- **Targeting Productive Investment**: Central banks could implement policies that directly 

support productive investments, such as lower interest rates for loans directed toward 

infrastructure or sustainable projects. 

https://exencialwealth.com/resources/the-role-of-money-supply-in-todays-market
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- **Flexible Inflation Targets**: Adjusting inflation targets to account for asset price inflation 

can help central banks respond more effectively to speculative bubbles. 

 

### 4. **Encouraging Long-Term Investment Strategies** 

 

Creating incentives for long-term investments can shift investor behavior away from short-term 

speculation: 

 

- **Tax Incentives for Long-Term Holdings**: Offering tax breaks for investments held over 

longer periods can encourage stability and reduce volatility. 

 

- **Investment in Sustainable Projects**: Promoting investments in sustainable and socially 

responsible projects can align investor interests with broader economic stability. 

 

### 5. **Strengthening International Cooperation** 

 

Global financial stability requires coordinated efforts among countries: 

 

- **Harmonizing Regulations**: Countries should work together to create consistent regulatory 

frameworks that prevent regulatory arbitrage, where investors exploit differences in regulations 

across borders. 

 

- **Global Financial Oversight**: Strengthening international institutions like the IMF to 

monitor and address systemic risks can enhance global financial stability. 

 

### Conclusion 

 

By addressing these areas, institutional frameworks can be transformed to promote rational 

investor behavior that supports long-term economic stability rather than speculative practices 

that threaten it. These changes would require collaboration among governments, regulatory 

bodies, and financial institutions to create a more resilient global financial system. 

 

Citations: 

[1] https://www.sciencedirect.com/science/article/abs/pii/S0969593122000981 

[2] https://www.imf.org/en/Publications/GFSR 

[3] https://www.economicsobservatory.com/how-are-geopolitical-risks-affecting-the-world-

economy 

[4] https://www.bundesbank.de/en/press/contributions/the-international-monetary-fund-is-an-

anchor-of-stability-within-the-global-financial-system--929780 

[5] https://commission.europa.eu/energy-climate-change-environment/implementation-eu-

countries/energy-and-climate-governance-and-reporting/national-long-term-strategies_en 

[6] https://www.bde.es/f/webbde/Agenda/Eventos/06/Jun/Fic/Mishkin_BdE.pdf 

[7] https://honors.libraries.psu.edu/files/final_submissions/953 

[8] https://www.ecb.europa.eu/press/key/date/2023/html/ecb.sp230925_1~7ad8ef22e2.en.html 
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Counterforces to reforms 

 

Question: What are the counterforces to such reforms? 

 

Counterforces to reforms aimed at stabilizing financial markets and curbing speculative behavior 

can arise from various sources. These include political, economic, and institutional challenges 

that can hinder the implementation of effective regulatory changes. Here are some key 

counterforces: 

 

### 1. **Political Resistance** 

 

- **Lobbying by Financial Institutions**: Financial institutions often resist reforms that may 

limit their profitability or operational flexibility. Lobbying efforts can lead to watered-down 

regulations or delays in implementation, as seen after the 2008 financial crisis when banks 

pushed back against stringent reforms[1][5]. 

 

- **Short-Term Political Interests**: Politicians may prioritize short-term economic growth or 

electoral gains over long-term stability. This can result in resistance to reforms that may initially 

slow down economic activity, even if they are necessary for future stability. 

 

### 2. **Economic Constraints** 

 

- **Global Economic Conditions**: Economic downturns or crises can lead to calls for less 

regulation to stimulate growth, countering efforts to impose stricter controls. For instance, during 

periods of recession, there may be pressure to loosen regulations to encourage lending and 

investment[4]. 

 

- **Debt Levels**: High levels of national and corporate debt can make it difficult for 

governments to implement reforms that might restrict credit availability, as these could 

exacerbate financial distress and lead to defaults. 

 

### 3. **Institutional Limitations** 

 

- **Regulatory Capture**: Regulatory agencies may become influenced by the very industries 

they are meant to regulate, leading to a lack of enforcement of existing regulations or the 

creation of regulations that favor industry interests over public welfare[3]. 

 

- **Lack of Data and Analytical Frameworks**: Effective reform requires robust data and 

analytical frameworks to assess risks and impacts. A lack of these resources can hinder the 

development and implementation of sound regulations, as policymakers may struggle to 

understand the potential consequences of reforms[1]. 

 

### 4. **Market Dynamics** 

 

- **Innovation and Complexity**: The rapid pace of financial innovation can outstrip regulatory 
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responses, creating complex financial products that are difficult to regulate effectively. This can 

lead to gaps in oversight and increased risks in the financial system[3][4]. 

 

- **Globalization of Financial Markets**: The interconnectedness of global financial markets 

means that reforms in one jurisdiction can lead to unintended consequences elsewhere. For 

example, stringent regulations in one country may drive capital to less regulated markets, 

creating regulatory arbitrage opportunities[2][3]. 

 

### 5. **Cultural and Behavioral Factors** 

 

- **Investor Behavior**: The inherent behavior of investors, driven by the pursuit of higher 

returns, can lead to speculative bubbles. Even with regulations in place, if investors perceive 

opportunities for profit, they may engage in risky behavior that undermines stability[4]. 

 

- **Public Perception and Trust**: There may be a lack of trust in regulatory institutions, leading 

to public resistance against reforms perceived as overly restrictive or unnecessary. Building 

public confidence in regulatory bodies is crucial for the successful implementation of reforms. 

 

### Conclusion 

 

These counterforces highlight the complexities involved in reforming financial systems to 

enhance stability. Addressing these challenges requires a multifaceted approach that considers 

the interplay of political, economic, and institutional factors, alongside strong public support and 

international cooperation. 

 

Citations: 

[1] https://www.imf.org/external/pubs/ft/wp/2014/wp1446.pdf 

[2] https://www.elibrary.imf.org/view/journals/001/1996/128/article-A001-en.xml 

[3] https://www.adb.org/publications/global-financial-regulatory-reformsimplications-

developing-asia 

[4] https://www.imf.org/en/Publications/GFSR 

[5] https://www.gbm.hsbc.com/financial-regulations 

[6] https://www.bde.es/f/webbde/Agenda/Eventos/06/Jun/Fic/Mishkin_BdE.pdf 

[7] https://documents1.worldbank.org/curated/en/428481620721045342/pdf/Pension-Funds-and-

Financial-Repression.pdf 

[8] https://www.fsb.org/work-of-the-fsb/assessing-the-effects-of-reforms/ 

 

 

The inherent behavior of investors 

 

Question: Is the behavior of investors to pursue ever higher returns really inherent? Does it not 

depend on the available incentives? 

 

The behavior of investors in pursuing ever-higher returns is influenced by various factors, 

including available incentives, rather than being inherently rational. Here are some key points 

that illustrate how incentives shape investor behavior: 
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### 1. **Incentives and Market Structures** 

 

- **Performance-Based Compensation**: Many investment professionals are incentivized 

through performance-based compensation, which encourages them to seek higher returns, often 

leading to riskier investment strategies. This structure can create a culture of short-termism, 

where immediate gains are prioritized over long-term stability. 

 

- **Market Conditions**: In bull markets, the incentive to chase high returns is amplified as 

rising prices create a perception of easy profits. Conversely, in bear markets, fear can drive 

investors to sell off assets, often at a loss, rather than holding for recovery. 

 

### 2. **Behavioral Biases** 

 

- **Greed and Fear**: Emotional responses such as greed during market upswings and fear 

during downturns significantly influence investor decisions. These emotions can lead to herd 

behavior, where investors collectively chase returns without adequate analysis, contributing to 

market volatility and bubbles[3][6]. 

 

- **Overconfidence**: Many investors overestimate their knowledge and ability to predict 

market movements, leading them to engage in speculative behavior. This overconfidence can be 

exacerbated by the availability of information that reinforces their beliefs, further driving them 

toward higher-risk investments[4]. 

 

### 3. **Cognitive Heuristics** 

 

- **Anchoring and Recency Bias**: Investors often anchor their decisions to recent market 

performance, leading them to make irrational choices based on short-term trends rather than 

long-term fundamentals. This behavior can result in significant mispricing of assets and 

increased volatility in financial markets[2][4]. 

 

### 4. **Regulatory and Institutional Factors** 

 

- **Lack of Regulation**: Inadequate regulatory frameworks can create environments where 

speculative behavior is rewarded. For instance, if there are limited consequences for excessive 

risk-taking, investors may feel encouraged to pursue higher returns without considering the 

potential for long-term instability[1]. 

 

- **Globalization of Markets**: The interconnectedness of global financial markets means that 

incentives in one region can affect investor behavior elsewhere. For example, aggressive 

monetary policies in one country can lead to capital flows into riskier assets in another, creating 

bubbles and increasing systemic risk[1]. 

 

### Conclusion 

 

While the pursuit of higher returns can be viewed as a rational behavior within the context of 
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existing incentives, it is shaped significantly by emotional, cognitive, and structural factors. 

Addressing these issues requires a comprehensive approach that includes regulatory reforms, 

improved market transparency, and education on behavioral finance to help investors make more 

informed decisions. 

 

Citations: 

[1] 

https://faculty.haas.berkeley.edu/odean/papers%20current%20versions/behavior%20of%20indivi

dual%20investors.pdf 

[2] https://yorkspace.library.yorku.ca/items/f0f95424-15a6-4652-a6d1-ffd4b8d7d24e 

[3] https://money.usnews.com/investing/investing-101/slideshows/financial-behavior-biases-

that-influence-investment-returns 

[4] https://www.investopedia.com/articles/05/032905.asp 

[5] https://www-2.rotman.utoronto.ca/insightshub/finance-investing-accounting/investing-social-

activity 

[6] https://www.njwealth.in/blog/insights/importance-of-investor-behaviour-in-market-swings 

[7] https://www.cambridge.org/core/journals/journal-of-financial-and-quantitative-

analysis/article/abs/investor-behavior-at-the-52week-

high/5D1C7CA21396521F3B41D91B06A25BE1 

[8] https://www.morningstar.in/posts/68952/the-gap-between-investor-return-and-investment-

return.aspx 

 

 

Changing the institution of money 

 

Money as measure of value and no longer as an accumulable commodity 

 

Question: What if the institution of money were changed, and money would serve simply to 

measure value but would lose its function as an accumulable commodity? 

 

If the institution of money were changed so that it serves primarily as a measure of value and 

loses its function as an accumulable commodity, several implications and considerations would 

arise. This concept aligns with ideas surrounding digital currencies and alternative monetary 

systems that focus on utility rather than accumulation. 

 

### Implications of Non-Accumulating Money 

 

1. **Redefinition of Value Measurement**: Money would shift from being a store of value to a 

tool for facilitating transactions. This could lead to a more dynamic economy where value is 

assessed in real-time based on current conditions rather than over time. 

 

2. **Reduction of Speculative Behavior**: If money cannot be accumulated, the incentives for 

speculative investment would diminish. Investors might focus more on productive investments 

that generate immediate returns or benefits, rather than hoarding cash or assets for future gains. 

https://www.morningstar.in/posts/68952/the-gap-between-investor-return-and-investment-return.aspx
https://www.morningstar.in/posts/68952/the-gap-between-investor-return-and-investment-return.aspx
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3. **Impact on Saving and Investment**: Traditional savings mechanisms would need to be 

rethought. Without the ability to accumulate wealth, individuals and businesses might prioritize 

consumption and immediate needs over long-term savings, potentially leading to increased 

spending and economic activity in the short term. 

 

4. **Changes in Financial Institutions**: Banks and financial institutions would need to adapt 

their business models. With money serving primarily as a medium of exchange, the role of banks 

in facilitating savings and investments could be diminished, leading to a potential restructuring 

of the financial sector. 

 

5. **Incentives for Innovation**: A system where money is not hoarded could encourage 

innovation and entrepreneurship, as individuals and companies would be incentivized to invest in 

new ideas and technologies rather than accumulating wealth. 

 

### Challenges and Considerations 

 

1. **Transitioning from Current Systems**: Moving to a non-accumulating money system 

would require significant changes in legal, regulatory, and financial frameworks. Resistance 

from established financial institutions and investors who benefit from the current system could 

pose major challenges. 

 

2. **Potential for Inflation**: If money is constantly in circulation without accumulation, there 

could be risks of inflation if the money supply grows too quickly without corresponding 

increases in goods and services. This necessitates careful management of the money supply. 

 

3. **Behavioral Adjustments**: Individuals and businesses would need to adapt to a new 

mindset regarding money. Cultural attitudes towards saving, investment, and consumption would 

likely shift, which could take time and education. 

 

4. **Technological Integration**: The implementation of such a system would likely rely 

heavily on technology, particularly digital currencies. Ensuring security, privacy, and 

accessibility in digital transactions would be crucial to maintain public trust. 

 

5. **Global Coordination**: For a non-accumulating money system to be effective, there would 

need to be international cooperation and coordination. Differences in how countries handle 

money could lead to imbalances and complications in trade and finance. 

 

### Conclusion 

 

Changing the institution of money to serve solely as a measure of value, devoid of accumulation, 

presents both opportunities and challenges. While it could potentially reduce speculative 

behaviors and encourage immediate economic activity, the transition would require careful 

planning, widespread adaptation, and robust regulatory frameworks to ensure stability and 

effectiveness in the new system. 
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Utility rather than accumulation 

 

Question: Do some digital currencies already focus on utility rather than accumulation? 

 

Yes, some digital currencies are designed to focus on utility rather than accumulation. Central 

Bank Digital Currencies (CBDCs) and certain stablecoins are examples of this trend, 

emphasizing their role as a medium of exchange and a means to enhance payment systems rather 

than serving primarily as stores of value. 

 

### Central Bank Digital Currencies (CBDCs) 

 

1. **Utility Focus**: CBDCs are intended to function as digital versions of a country’s fiat 

currency, aiming to improve payment efficiency, enhance financial inclusion, and reduce costs 

associated with cash handling. They are designed to be stable and secure, making them suitable 

for everyday transactions rather than speculative investments[1][3]. 

 

2. **Programmable Money**: CBDCs can incorporate programmable features, allowing for 

specific use cases like spending restrictions or automated payments. This programmability 

enhances their utility in various economic contexts, such as government disbursements or 

targeted financial support during crises[3][5]. 

 

3. **Financial Inclusion**: Many countries are exploring CBDCs to address gaps in their 

financial systems, providing broader access to financial services for unbanked populations. This 

focus on inclusivity aligns with the idea of money serving as a utility rather than a commodity to 

accumulate[3][5]. 

 

### Stablecoins 

 

1. **Pegged to Assets**: Stablecoins are typically pegged to stable assets like fiat currencies or 

commodities, which helps maintain their value and reduces volatility. This stability makes them 

more suitable for transactions and everyday use rather than speculative trading[1][3]. 

 

2. **Transaction Efficiency**: By facilitating quicker and cheaper transactions, stablecoins can 
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enhance the efficiency of payment systems. They are often used in decentralized finance (DeFi) 

applications, where their utility in transactions is prioritized over accumulation[1][4]. 

 

### Conclusion 

 

The emergence of CBDCs and stablecoins reflects a shift towards digital currencies that 

prioritize utility in transactions and financial inclusion over the traditional role of money as an 

accumulatable commodity. These innovations aim to enhance the efficiency of financial systems 

and provide accessible solutions for a broader audience, aligning with the concept of money as a 

measure of value rather than a store of wealth. 
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The emergence of CBDCs and stablecoins 

 

Question: How widespread is the emergence of CBDCs and stablecoins? 

 

The emergence of Central Bank Digital Currencies (CBDCs) and stablecoins is gaining 

significant traction globally, with many central banks actively exploring or developing these 

digital currencies. Here are the key findings regarding their prevalence and adoption: 

 

### Central Bank Digital Currencies (CBDCs) 

 

1. **Global Interest**: As of 2022, 93% of central banks are exploring the potential of CBDCs, 

with 58% considering the issuance of a retail CBDC in the short to medium term. This indicates 

a widespread interest in digital currencies among monetary authorities worldwide[1][2]. 

 

2. **Countries Involved**: More than 100 countries are currently exploring CBDC initiatives. 

Notable examples include China, which is leading with its digital yuan, and India, which is in the 

pilot phase of its CBDC. Other countries like the UK, Sweden, and Canada are also actively 

pursuing CBDC projects[2][3]. 

 

3. **Financial Inclusion**: Many central banks, especially in emerging and low-income 
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countries, view CBDCs as a means to enhance financial inclusion. Approximately 60% of these 

countries prioritize financial inclusion as a key motivation for issuing CBDCs[1]. 

 

4. **Pilot Programs and Transactions**: China has made significant progress, with over 120 

million digital yuan wallets and substantial transaction volumes reported. Other countries are 

also conducting pilot programs to test the feasibility and public acceptance of CBDCs[3][4]. 

 

### Stablecoins 

 

1. **Growing Popularity**: Stablecoins, which are designed to maintain a stable value by being 

pegged to fiat currencies or commodities, are increasingly used in various financial applications. 

They facilitate transactions in decentralized finance (DeFi) and offer a more stable alternative to 

traditional cryptocurrencies. 

 

2. **Regulatory Attention**: The rise of stablecoins has attracted regulatory scrutiny, as 

authorities seek to address potential risks associated with their use, including issues related to 

financial stability, consumer protection, and anti-money laundering. 

 

### Conclusion 

 

The trend towards the adoption of CBDCs and stablecoins is significant and growing, driven by 

the desire for improved payment systems, financial inclusion, and the need to adapt to the 

evolving digital economy. While challenges remain regarding implementation and regulation, the 

momentum suggests that these digital currencies will become an integral part of the global 

financial landscape in the near future. 
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Opposition to CBDCs and stablecoins 

 

Question: Which countries are most opposed to CBDCs and stablecoins? 

 

Several countries have expressed opposition or caution regarding the adoption of Central Bank 

Digital Currencies (CBDCs) and stablecoins. The reasons for this opposition vary, including 
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concerns about privacy, financial stability, and the implications for existing financial systems. 

Here are some notable examples: 

 

### Countries Opposed to CBDCs 

 

1. **United States**: There is significant political resistance to CBDCs in the U.S., with 

legislative proposals like the “CBDC Anti-Surveillance State Act” aiming to ban their 

implementation. Concerns revolve around privacy issues and the potential for government 

surveillance of financial transactions. Prominent political figures have voiced strong opposition, 

making the future of a U.S. CBDC uncertain[1][3]. 

 

2. **Denmark**: The Danish central bank has explored the idea of a digital currency but 

ultimately dismissed the need for a CBDC, citing the effectiveness of its existing payment 

systems. The central bank expressed that a retail CBDC would not add significant value to 

Denmark’s financial infrastructure[2]. 

 

3. **Japan**: Although Japan has tested a digital yen, the Bank of Japan has indicated a 

preference for cash and existing banking systems. Concerns about financial stability have led to a 

cautious approach, with no immediate plans to issue a CBDC[2]. 

 

4. **Germany and Switzerland**: Both countries have historically valued financial privacy and 

security, leading to a cautious stance on CBDCs. They are known for their deliberate approach to 

financial regulation, which may slow the adoption of digital currencies[1]. 

 

5. **Finland**: The Bank of Finland has also expressed skepticism about the necessity of a 

CBDC, emphasizing the importance of coexistence with private payment services and the 

potential risks associated with launching a central bank digital currency[2]. 

 

### Countries with Cautious Approaches 

 

- **Australia and New Zealand**: While both countries are exploring CBDCs, they are taking a 

measured approach, assessing the implications and potential benefits before fully committing to 

implementation[1]. 

 

- **Singapore**: Known for its strong regulatory framework, Singapore is actively exploring 

CBDCs but remains cautious about their impact on existing financial systems and privacy 

concerns[1]. 

 

### Conclusion 

 

The opposition to CBDCs and stablecoins in these countries reflects a broader concern about the 

implications of digital currencies on privacy, financial stability, and the existing financial 

infrastructure. As the global landscape for digital currencies continues to evolve, these nations 

are likely to weigh the benefits against potential risks carefully. 
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Risks entailed in the digital aspect of solutions 

 

Question: Is it the digital character of these solutions that create the caution, or other aspects? 

 

The caution surrounding Central Bank Digital Currencies (CBDCs) and stablecoins is influenced 

by several factors beyond their digital nature. Here are the key aspects contributing to this 

caution: 

 

### 1. **Privacy Concerns** 

 

One of the most significant issues is the potential for increased surveillance and loss of privacy. 

CBDCs, being digital and centrally controlled, could allow governments to monitor transactions 

more closely, raising fears about personal data security and privacy erosion. Critics argue that 

while CBDCs may enhance anti-money laundering (AML) and know-your-customer (KYC) 

processes, they also pose substantial risks to individual privacy, leading to a cautious approach 

from both the public and financial institutions[1][4]. 

 

### 2. **Financial Stability and Banking System Impact** 

 

Concerns about the impact of CBDCs on traditional banking systems are prevalent. If a 

significant portion of deposits shifts from banks to CBDCs, it could disrupt banks’ liquidity and 

their ability to lend, potentially impairing essential financial services. This fear of destabilizing 

the existing financial ecosystem leads to hesitance among policymakers and banking institutions 

regarding the swift adoption of CBDCs[4]. 

 

### 3. **Digital Literacy and Accessibility** 

 

The digital character of CBDCs introduces barriers related to digital literacy and access to 

technology. Many populations, particularly in developing regions, may lack the necessary skills 

or infrastructure (like reliable internet access) to utilize digital currencies effectively. This raises 

concerns about excluding vulnerable groups from the financial system, prompting calls for 



A Dignity Economy: Communal Sharing and Nurturing Authority     19 

 

 

Evelin Lindner, 2024 

comprehensive strategies to ensure equitable access to CBDCs[3][4]. 

 

### 4. **Cybersecurity Risks** 

 

The implementation of CBDCs involves various cybersecurity risks. The digital infrastructure 

required for CBDCs must be robust against potential cyberattacks, which could threaten the 

integrity of the financial system. The need for stringent security measures and the potential 

vulnerabilities associated with digital platforms contribute to the cautious stance of many 

governments and central banks[2][4]. 

 

### 5. **Regulatory and Legal Challenges** 

 

The introduction of CBDCs necessitates significant changes to existing regulatory frameworks. 

Governments must navigate complex legal and compliance issues, including adapting AML and 

KYC regulations to the unique characteristics of digital currencies. The uncertainty surrounding 

regulatory responses can lead to hesitation in adopting CBDCs[4][5]. 

 

### 6. **Cultural and Institutional Resistance** 

 

Cultural attitudes towards money and trust in digital systems can also influence the acceptance of 

CBDCs. In some regions, there may be a strong preference for cash and skepticism towards 

digital solutions, which can hinder the transition to a digital currency system. 

 

### Conclusion 

 

While the digital nature of CBDCs and stablecoins plays a role in the caution surrounding their 

adoption, it is the interplay of privacy concerns, financial stability implications, accessibility 

issues, cybersecurity risks, regulatory challenges, and cultural attitudes that significantly shape 

the hesitance of various countries. Addressing these multifaceted concerns is essential for the 

successful implementation and acceptance of digital currencies in the global financial landscape. 
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Non-digital solutions 

 

Question: Could these solutions be implemented without being digital? 

 

The implementation of Central Bank Digital Currencies (CBDCs) and stablecoins is inherently 

tied to their digital nature, as these solutions leverage technology to enhance transaction 

efficiency, security, and accessibility. However, the concept of a currency that serves as a 

measure of value without being digital raises several considerations. 

 

### Non-Digital Alternatives 

 

1. **Physical Representation**: While traditional fiat currencies are physical (paper money and 

coins), the concept of a non-digital CBDC or stablecoin would likely require a physical 

representation that could still facilitate transactions without the digital infrastructure. This could 

resemble a form of token or voucher system, but it would lack the efficiency and convenience of 

digital transactions. 

 

2. **Barter Systems**: Historically, economies have operated on barter systems where goods 

and services were exchanged directly. While this is not a currency per se, it highlights that value 

can be measured and exchanged without a digital medium. However, such systems are limited in 

scalability and efficiency compared to modern monetary systems. 

 

3. **Commodity-Based Money**: Another non-digital approach could involve using 

commodity-based money (e.g., gold or silver standards) where the value is tied to physical 

assets. This method can provide stability but lacks the flexibility and ease of transactions that 

digital currencies offer. 

 

### Challenges of Non-Digital Solutions 

 

1. **Efficiency and Speed**: Digital currencies offer rapid transaction processing and the ability 

to handle large volumes of transactions efficiently. Non-digital solutions would struggle to match 

this speed, especially in a globalized economy where instant payments are increasingly expected. 

 

2. **Cost of Physical Handling**: Non-digital currencies would incur costs related to physical 

production, distribution, and security. This contrasts with digital currencies, which can be 

transmitted electronically with minimal transaction costs. 

 

3. **Accessibility**: Digital currencies can enhance financial inclusion by providing access to 

unbanked populations through mobile technology. Non-digital alternatives may not reach these 

populations effectively, especially in remote areas where physical infrastructure is lacking. 

 

4. **Tracking and Security**: Digital currencies can incorporate advanced security features and 

tracking capabilities to prevent fraud and ensure compliance with regulatory requirements. Non-

digital systems would face challenges in maintaining security and transparency. 

 

### Conclusion 
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While it is theoretically possible to implement currency systems that are not digital, such systems 

would face significant limitations in efficiency, scalability, and accessibility compared to digital 

solutions like CBDCs and stablecoins. The digital nature of these currencies is central to their 

design, enabling them to meet the demands of modern economies and facilitate seamless 

transactions in a way that non-digital alternatives cannot effectively replicate. 
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National power interests 

 

Question: Apart from privacy and cybersecurity concerns, would national power interests be 

threatened, too? 

 

Yes, national power interests could indeed be threatened by the implementation of Central Bank 

Digital Currencies (CBDCs) and stablecoins, alongside privacy and cybersecurity concerns. Here 

are some key aspects illustrating how these digital currencies might impact national power 

dynamics: 

 

### 1. **Geopolitical Competition** 

 

The development of CBDCs can enhance a nation’s geopolitical influence. For instance, China’s 

advanced stage in developing its digital yuan could give it a competitive edge in international 

trade and finance, potentially allowing it to challenge the dominance of the U.S. dollar. This shift 

could alter global economic power structures, prompting other nations to respond strategically to 

maintain their influence[1]. 

 

### 2. **Financial Sovereignty** 

 

CBDCs could affect a country’s financial sovereignty by increasing reliance on digital currencies 

that may be controlled by foreign entities or technologies. If CBDCs from other nations gain 

widespread acceptance, it could undermine domestic currencies and affect monetary policy 

autonomy. This is particularly concerning for countries that may find their financial systems 

vulnerable to external pressures and influences[1][4]. 
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### 3. **Regulatory Challenges** 

 

The rise of stablecoins, particularly those issued by private entities, poses regulatory challenges 

that could impact national power. If stablecoins become widely used, they could operate outside 

traditional banking regulations, potentially diminishing the central bank’s control over monetary 

policy and financial stability. This shift could lead to a loss of power for national authorities in 

managing their economies effectively[2][4]. 

 

### 4. **International Governance of Digital Currencies** 

 

The governance frameworks established for CBDCs and stablecoins will significantly influence 

national power dynamics. Decisions regarding international standards and regulations could 

favor certain countries over others, potentially leading to a reallocation of economic power. 

Countries that successfully shape these frameworks may enhance their global standing and 

influence[1][3]. 

 

### 5. **Security and Control** 

 

The ability to track and manage CBDC transactions could provide governments with new tools 

for enforcing economic policies and monitoring financial activities. However, this increased 

control could also lead to tensions between state authorities and citizens regarding issues of 

surveillance and personal freedom, potentially destabilizing domestic power structures if not 

managed transparently[1][2]. 

 

### Conclusion 

 

The implementation of CBDCs and stablecoins is not merely a technological advancement; it 

carries significant implications for national power interests. As countries navigate the 

complexities of digital currencies, they must balance the benefits of innovation with the potential 

risks to their sovereignty, regulatory authority, and geopolitical standing. 
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The role of the dollar 

 

Question: As to financial sovereignty, much of the global market depends on the dollar. 
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The dominance of the U.S. dollar as the world’s primary reserve currency has significant 

implications for national power interests, particularly in the context of financial sovereignty. 

Here are key points highlighting how this dominance can affect countries and their geopolitical 

strategies: 

 

### 1. **Geopolitical Leverage** 

 

The U.S. dollar’s status allows the United States to exert considerable influence over global 

financial systems. This leverage is particularly evident in the use of economic sanctions, as 

transactions in dollars can be easily monitored and controlled by U.S. authorities. For instance, 

the sanctions imposed on Russia following its invasion of Ukraine showcased how the U.S. 

could effectively cut off access to dollar-denominated assets, freezing significant amounts of 

Russian reserves and impacting its economy dramatically[1][4]. 

 

### 2. **De-Dollarization Efforts** 

 

Countries that find themselves vulnerable to U.S. sanctions or wish to enhance their financial 

sovereignty are increasingly exploring alternatives to the dollar. This movement, often referred 

to as “de-dollarization,” involves seeking to conduct trade in local currencies or establishing new 

payment systems that do not rely on the dollar. Countries like China and Russia are at the 

forefront of these efforts, aiming to reduce their dependence on the dollar and create a more 

multipolar currency system[2][4]. 

 

### 3. **Impact on Global Trade** 

 

The dollar’s dominance complicates trade for countries that wish to move away from it. The vast 

majority of international trade is conducted in dollars, making it challenging for nations to 

transition to alternative currencies without significant adjustments to their trade practices. The 

entrenched nature of the dollar in global commerce means that any shift away from it would 

require substantial changes in international trade agreements and practices[2][5]. 

 

### 4. **Economic Stability and Investment** 

 

The dollar’s role as a safe haven during times of economic uncertainty reinforces its dominance. 

Countries that seek to challenge this status must contend with the fact that the dollar is perceived 

as a stable and reliable store of value. This perception is bolstered by the size and stability of the 

U.S. economy, which makes it difficult for other currencies to gain similar trust and acceptance 

in global markets[3][5]. 

 

### 5. **Challenges to Alternative Currencies** 

 

While there is growing interest in alternative currencies, such as the euro or the Chinese 

renminbi, these currencies face significant hurdles in matching the dollar’s liquidity, stability, 

and widespread acceptance. The lack of a comparable market for debt, like that of U.S. 

Treasuries, further complicates efforts to establish a viable alternative to the dollar[1][3]. 
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### Conclusion 

 

The dominance of the U.S. dollar poses both opportunities and challenges for national power 

interests. While some countries are actively seeking to reduce their reliance on the dollar to 

enhance their financial sovereignty, the complexities of global trade, economic stability, and the 

entrenched nature of the dollar make this a formidable task. The ongoing discourse around de-

dollarization reflects a broader desire among nations to navigate the geopolitical landscape with 

greater autonomy, but significant barriers remain. 
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Global speculative bubbles and the U.S. economy 

 

Question: Given global speculative bubbles, is the U.S. economy able to provide safety? 

 

The ability of the U.S. economy to provide safety amid global speculative bubbles is a complex 

issue influenced by various factors. Here are some key points to consider: 

 

### 1. **Historical Resilience** 

 

The U.S. economy has historically shown resilience in the face of economic bubbles and 

financial crises. For instance, after the dot-com bubble burst in the early 2000s and the 2008 

financial crisis, the U.S. economy managed to recover, aided by robust monetary policy 

measures and fiscal stimulus. This historical resilience contributes to the perception of the U.S. 

economy as a safe haven during turbulent times. 

 

### 2. **Dollar Dominance** 

 

The U.S. dollar’s status as the world’s primary reserve currency provides a level of safety and 

stability. Many countries hold dollar reserves, which creates a demand for the currency and 

supports its value. This dominance allows the U.S. to influence global economic conditions 

significantly, making it a preferred destination for investment during times of uncertainty. 
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### 3. **Speculative Bubbles in the U.S.** 

 

Despite its strengths, the U.S. economy is not immune to speculative bubbles. Current concerns 

include: 

 

- **Student Loan Debt**: With over $1.3 trillion in student loans, this bubble could impact 

consumer spending and economic growth if it continues to grow unchecked[1]. 

 

- **Healthcare Costs**: Rising healthcare costs in the U.S. are unsustainable and could lead to 

broader economic issues if not addressed[1]. 

 

- **Federal Debt**: The increasing federal debt poses long-term risks to economic stability, 

especially if it leads to higher interest rates or reduced government spending in critical areas[1]. 

 

These bubbles create vulnerabilities within the U.S. economy, which could affect its ability to 

provide safety in a global context. 

 

### 4. **Global Interconnectedness** 

 

The U.S. economy is deeply interconnected with global markets. While it can act as a safe haven, 

instability in other economies can have spillover effects. For example, financial crises in 

emerging markets can lead to capital flight to the U.S., but they can also create volatility in U.S. 

markets, affecting overall economic stability. 

 

### 5. **Monetary Policy and Inflation Risks** 

 

The Federal Reserve’s monetary policy plays a crucial role in maintaining economic stability. 

However, prolonged low-interest rates and quantitative easing can lead to asset bubbles and 

inflationary pressures. If these bubbles burst, it could undermine confidence in the U.S. economy 

and its ability to provide safety. 

 

### Conclusion 

 

While the U.S. economy has mechanisms that can provide safety amid global speculative 

bubbles, it is not without its challenges. The presence of domestic bubbles, the 

interconnectedness of global economies, and the risks associated with monetary policy all 

contribute to a complex landscape. Investors and policymakers must navigate these dynamics 

carefully to maintain stability and confidence in the U.S. economy. 
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The world’s wellbeing and the stability of the U.S. economy 

 

Question: Is it not reckless to entrust the world’s wellbeing to the stability of the U.S. economy? 

 

Entrusting the world’s economic wellbeing to the stability of the U.S. economy raises significant 

concerns, particularly given the complexities of global financial systems and the inherent 

vulnerabilities within the U.S. economy itself. Here are some key considerations: 

 

### 1. **Global Economic Interdependence** 

 

The U.S. economy plays a crucial role in the global financial system, accounting for 

approximately 22% of global output and a significant share of global trade and investment. This 

interconnectedness means that economic fluctuations in the U.S. can have widespread 

implications for other economies. For instance, changes in U.S. monetary policy can influence 

global interest rates and capital flows, potentially destabilizing economies that are heavily reliant 

on U.S. dollar-denominated transactions[2]. 

 

### 2. **Vulnerability to Domestic Issues** 

 

Despite its historical resilience, the U.S. economy is not immune to crises. Factors such as high 

levels of national debt, potential asset bubbles, and geopolitical tensions can threaten economic 

stability. For example, ongoing challenges like inflation, labor market disruptions, and fiscal 

policy uncertainties pose risks that could impact not only the U.S. but also the global economy. 

If the U.S. were to face a significant economic downturn, the repercussions could be felt 

worldwide, highlighting the risks of over-reliance on the U.S. economy for global stability[1][4]. 

 

### 3. **Speculative Bubbles and Financial Stability** 

 

The presence of speculative bubbles within the U.S. economy can create instability. For instance, 

if asset prices were to collapse, it could lead to a loss of confidence in U.S. financial markets, 

prompting capital flight and exacerbating economic downturns. This scenario underscores the 

potential danger of relying on a single economy to maintain global financial stability, particularly 

when that economy is susceptible to speculative excesses[4]. 

 

### 4. **Political and Regulatory Challenges** 

 

The political landscape in the U.S. can also influence economic stability. Legislative gridlock, 

changes in administration, and varying regulatory approaches can create uncertainty in financial 

markets. Such unpredictability can undermine confidence among global investors and complicate 

international economic relationships, further illustrating the risks of relying on the U.S. economy 

as a stabilizing force[3]. 

https://www.milkenreview.org/articles/the-future-of-money


A Dignity Economy: Communal Sharing and Nurturing Authority     27 

 

 

Evelin Lindner, 2024 

 

### 5. **Emerging Alternatives** 

 

As countries explore alternatives to the U.S. dollar, such as digital currencies and regional trade 

agreements, the dynamics of global finance may shift. Nations increasingly seek to reduce their 

dependence on the U.S. dollar, which could lead to a more multipolar economic landscape. This 

transition could diminish the U.S.’s ability to act as the primary stabilizing force in the global 

economy, raising questions about the sustainability of its current role[3]. 

 

### Conclusion 

 

While the U.S. economy has historically provided a degree of stability for the global financial 

system, its vulnerabilities and the interconnected nature of global markets raise valid concerns 

about the wisdom of entrusting the world’s wellbeing solely to its stability. As economic 

dynamics evolve, it may be prudent for countries to diversify their economic relationships and 

reduce reliance on a single economy to mitigate risks associated with potential downturns in the 

U.S. 
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A global economy that prioritizes value over accumulation 

A global digital currency that foregrounds value 

 

Question: Can a global digital currency be envisioned that foregrounds value and cannot be 

accumulated and that is not connected to any country? 

 

The idea of a global digital currency that foregrounds value, cannot be accumulated, and is not 

tied to any specific country is an intriguing concept that is gaining traction in discussions about 

the future of money. Here are some considerations based on the current landscape of digital 

currencies: 

 

### 1. **Conceptual Framework** 

 

- **Utility Over Accumulation**: A global digital currency designed to prioritize utility could 
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function similarly to a medium of exchange, allowing for seamless transactions without the 

ability to hoard wealth. This aligns with the principles of certain Central Bank Digital Currencies 

(CBDCs), which may impose limits on holdings to prevent accumulation and encourage 

circulation. For example, proposals for the digital euro suggest implementing holding limits for 

business users, effectively preventing accumulation while facilitating transactions[1]. 

 

- **Decentralization**: A truly global digital currency would need to be decentralized, avoiding 

ties to any single nation-state. This could be achieved through a blockchain-based system that 

operates independently of central banks, allowing users from various countries to transact 

without the influence of national monetary policies. 

 

### 2. **Existing Models and Innovations** 

 

- **Stablecoins**: While many stablecoins are pegged to fiat currencies, their structure could be 

adapted to create a non-accumulating digital currency. For instance, stablecoins like USDC and 

Diem aim to provide stability in value, but they are still designed for accumulation. A 

reimagined stablecoin could incorporate mechanisms that prevent users from holding excess 

balances, focusing instead on facilitating transactions. 

 

- **CBDC Initiatives**: Various central banks are exploring CBDCs that could serve as a model 

for a global digital currency. For example, the Monetary Authority of Singapore is investigating 

the potential for a retail CBDC that could enhance payment efficiency without necessarily 

promoting accumulation[2]. However, these initiatives are often tied to national currencies, 

which may limit their applicability as a truly global solution. 

 

### 3. **Challenges and Considerations** 

 

- **Regulatory Framework**: Establishing a global digital currency would require a robust 

regulatory framework to address issues such as anti-money laundering (AML), consumer 

protection, and financial stability. Coordination among multiple countries would be essential to 

create a cohesive system that can operate across borders. 

 

- **Technological Infrastructure**: The implementation of a global digital currency would 

necessitate advanced technological infrastructure to ensure security, scalability, and accessibility. 

This includes addressing concerns related to cybersecurity and ensuring that the system can 

handle a high volume of transactions. 

 

- **Cultural Acceptance**: For a global digital currency to succeed, it must gain acceptance 

among diverse populations with varying attitudes toward money and technology. Building trust 

in a new currency system will be crucial for widespread adoption. 

 

### 4. **Potential Benefits** 

 

- **Enhanced Financial Inclusion**: A global digital currency that is easy to use and accessible 

could promote financial inclusion, particularly for unbanked populations. By removing barriers 

to entry, such a currency could empower individuals and small businesses globally. 



A Dignity Economy: Communal Sharing and Nurturing Authority     29 

 

 

Evelin Lindner, 2024 

 

- **Reduced Transaction Costs**: By facilitating direct peer-to-peer transactions without 

intermediaries, a global digital currency could lower transaction costs and increase the efficiency 

of cross-border payments. 

 

### Conclusion 

 

While the vision of a global digital currency that focuses on value and cannot be accumulated 

presents significant opportunities, it also faces considerable challenges. The current landscape of 

digital currencies, including CBDCs and stablecoins, offers a foundation for exploring this 

concept further. However, achieving a truly global and non-accumulating digital currency would 

require innovative approaches to design, regulation, and technology, along with broad 

international cooperation. 
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Vision of a global currency that cannot be hoarded 

 

Question: Does anybody develop such a vision? 

 

Yes, there are ongoing initiatives and discussions aimed at developing a vision for a global 

digital currency that foregrounds value and cannot be accumulated, independent of any single 

country’s influence. Here are some notable developments: 

 

### 1. **Digital Currency Global Initiative** 

 

The **Digital Currency Global Initiative**, supported by the International Telecommunication 

Union (ITU), is focused on researching and developing frameworks for various digital currency 

implementations, including CBDCs and stablecoins. This initiative aims to create an open and 

neutral environment for stakeholders to collaborate on best practices, standardization, and 

interoperability of digital currencies, which could facilitate the development of a global digital 

currency that emphasizes utility over accumulation [1]. 
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### 2. **Central Bank Digital Currencies (CBDCs)** 

 

As of late 2023, over 130 countries are exploring CBDCs, representing a significant portion of 

the global economy (98% of global GDP). Many of these initiatives are in advanced phases of 

development, including pilot programs and launches. Countries like India with its Digital Rupee 

and the European Central Bank exploring a digital euro are examples of efforts that could 

contribute to a broader framework for digital currencies that prioritize value and accessibility [5]. 

 

### 3. **Collaborative Efforts in Cross-Border Payments** 

 

Projects like **Project Dunbar**, which involves multiple central banks, including those of 

Singapore, Australia, Malaysia, and South Africa, are testing the use of CBDCs for international 

settlements. Such collaborations aim to enhance the efficiency of cross-border transactions, 

potentially leading to a global digital currency framework that operates independently of any 

single nation while focusing on utility [4]. 

 

### 4. **Focus on Financial Inclusion** 

 

Many of these initiatives emphasize financial inclusion as a key goal, aiming to provide access to 

financial services for underserved populations. This aligns with the vision of a global digital 

currency that serves as a tool for facilitating transactions rather than an instrument for wealth 

accumulation. The Digital Currency Global Initiative explicitly mentions its commitment to 

contributing to the United Nations Sustainable Development Goals, which include reducing 

poverty and inequalities through improved access to financial services [1]. 

 

### Conclusion 

 

While the vision of a global digital currency that cannot be accumulated and is not tied to any 

specific country is still in development, various initiatives are actively exploring this concept. 

The collaboration among central banks, technology providers, and international organizations 

indicates a growing recognition of the need for a digital currency framework that prioritizes 

utility, inclusivity, and global cooperation. As these efforts progress, they may pave the way for 

a new monetary system that aligns with the envisioned characteristics of a non-accumulating 

global digital currency. 
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Digital Currency Global Initiative 

 

Question: Which professors at Stanford stand behind the Digital Currency Global Initiative? 

 

The **Digital Currency Global Initiative** (DCGI) involves collaboration between the 

International Telecommunication Union (ITU) and Stanford University, particularly its School of 

Engineering. While specific names of professors at Stanford who are directly leading the 

initiative are not explicitly mentioned in the search results, the initiative is supported by faculty 

who are involved in digital currency research and technology. 

 

### Key Professors Associated with Digital Currency Research at Stanford: 

 

1. **David Mazières**: A professor of computer science at Stanford University, Mazières leads 

the Secure Computer Systems research group and is involved in discussions around digital 

currencies and their implications. 

 

2. **Dan Boneh**: Also a professor of computer science and electrical engineering at Stanford, 

Boneh heads the applied cryptography group and codirects the Stanford Center for Blockchain 

Research. His work focuses on cryptographic systems relevant to digital currencies. 

 

### Role of Stanford in the Initiative 

 

Stanford’s School of Engineering is identified as the main technology partner for the Digital 

Currency Global Initiative, indicating a significant role in research and development related to 

digital currencies, including CBDCs and stablecoins. The initiative aims to create an open 

platform for dialogue and knowledge sharing on digital currency applications, which aligns with 

the expertise of Stanford faculty in technology and finance. 

 

### Conclusion 

 

While specific professors at Stanford leading the initiative are not detailed in the results, the 

involvement of key faculty members in digital currency research highlights the university’s 

commitment to advancing discussions and developments in this field through the Digital 

Currency Global Initiative. 
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Blockchain technology uses too much energy  

 

Question: Can the problem be overcome that the blockchain technology uses too much energy? 

 

The energy consumption associated with blockchain technology, particularly in cryptocurrencies 

like Bitcoin, has raised significant concerns regarding its sustainability. However, there are 

several strategies and developments aimed at overcoming these energy challenges: 

 

### 1. **Transition to Proof of Stake (PoS)** 

 

One of the most effective ways to reduce energy consumption in blockchain networks is 

transitioning from the energy-intensive Proof of Work (PoW) consensus mechanism to Proof of 

Stake (PoS).  

 

- **Ethereum’s Transition**: Ethereum, the second-largest cryptocurrency by market 

capitalization, successfully transitioned to PoS in September 2022. This change reportedly 

reduced its energy consumption by over 99%, making a single transaction comparable in energy 

use to a traditional credit card transaction, such as those processed by Mastercard[3][5]. 

 

### 2. **Efficient Network Design** 

 

Research indicates that blockchain’s energy consumption can be significantly reduced through 

conscious network design.  

 

- **Optimizing Consensus Mechanisms**: By employing more energy-efficient consensus 

mechanisms and optimizing the overall architecture of blockchain networks, developers can 

minimize energy requirements. The German Energy Agency and Fraunhofer FIT have 

highlighted that extreme electricity consumption is not an inherent feature of blockchain 

technology and can be mitigated through better design practices[3]. 

 

### 3. **Use of Renewable Energy Sources** 

 

Many cryptocurrency miners are increasingly turning to renewable energy sources to power their 

operations. 
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- **Sustainable Mining Practices**: Some mining operations are located in regions with 

abundant renewable energy, such as Iceland (geothermal power) and areas in rural China 

(hydroelectric power). While this shift helps reduce the carbon footprint of mining activities, it 

raises concerns about the overall availability of renewable energy for other uses, as noted in 

discussions about the sustainability of mining practices[2][4]. 

 

### 4. **Regulatory and Standardization Efforts** 

 

There is a growing call for regulatory frameworks that promote energy efficiency in blockchain 

technology. 

 

- **Metrics and Guidelines**: Policymakers can advance standardization and regulation for 

blockchain technologies, requiring metrics on electricity consumption and carbon emissions. 

This would enable users and operators to assess their environmental impact and encourage the 

adoption of more sustainable practices[3]. 

 

### 5. **Technological Innovations** 

 

Advancements in technology, such as improved computing hardware and energy management 

systems, can also contribute to reducing the energy footprint of blockchain operations. 

 

- **AI and Energy Management**: Utilizing artificial intelligence to manage energy 

consumption in data centers and mining operations can lead to more efficient energy use, 

aligning with broader trends in reducing the energy demands of technology[1]. 

 

### Conclusion 

 

While blockchain technology, particularly in its current PoW form, has significant energy 

consumption challenges, there are multiple pathways to mitigate these issues. The transition to 

PoS, efficient network designs, the use of renewable energy, regulatory frameworks, and 

technological innovations all present viable solutions to reduce the environmental impact of 

blockchain systems. As the industry evolves, these strategies will be crucial in addressing the 

sustainability concerns associated with blockchain technology. 
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SDG Goal 8 and the Digital Currency Global Initiative 

 

Question: How would the success of the vision of the Digital Currency Global Initiative (DCGI) 

affect SDG Goal 8? 

 

The success of the **Digital Currency Global Initiative** (DCGI) could have significant 

positive impacts on **Sustainable Development Goal (SDG) 8**, which aims to promote 

sustained, inclusive, and sustainable economic growth, full and productive employment, and 

decent work for all. Here are several ways in which the DCGI’s vision aligns with and could 

advance SDG 8: 

 

### 1. **Financial Inclusion** 

 

The DCGI emphasizes enhancing access to financial services, particularly for underserved 

populations. By promoting digital currencies, including Central Bank Digital Currencies 

(CBDCs), the initiative could help bring financial services to those who are currently excluded 

from the formal financial system. This aligns with SDG 8’s focus on promoting inclusive 

economic growth and decent work opportunities for all, particularly marginalized groups. 

 

### 2. **Efficiency in Transactions** 

 

Digital currencies can significantly improve the efficiency of payment systems, reducing 

transaction times and costs. This efficiency can facilitate smoother business operations, 

particularly for small and medium-sized enterprises (SMEs), which are crucial for job creation 

and economic growth. By streamlining payment processes, digital currencies can enhance 

productivity, contributing to the overall economic growth outlined in SDG 8. 

 

### 3. **Support for Innovation and Entrepreneurship** 

 

The DCGI aims to foster an environment conducive to innovation through digital currencies. By 

providing easier access to financial resources and reducing barriers to entry for new businesses, 

the initiative can stimulate entrepreneurship. This aligns with SDG 8’s goal of promoting 

sustained economic growth and decent jobs, as entrepreneurship is a critical driver of job 

creation and innovation. 

 

### 4. **Reduction of Remittance Costs** 

 

The initiative’s focus on reducing transaction costs can also apply to remittances, which are vital 

for many developing economies. Lowering the costs of sending and receiving money can 

enhance the economic stability of families dependent on remittances, thus contributing to 

poverty reduction and economic growth. This directly supports the objectives of SDG 8 by 

improving the economic conditions of individuals and communities. 

 

### 5. **Job Creation in the Digital Economy** 
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As digital currencies gain traction, there will be a growing demand for skilled professionals in 

areas such as fintech, cybersecurity, and blockchain technology. This could lead to job creation 

in emerging sectors, contributing to SDG 8’s goal of achieving full and productive employment. 

The initiative’s focus on education and skills development in the digital finance space can further 

enhance workforce readiness for the evolving job market. 

 

### Conclusion 

 

The vision of the Digital Currency Global Initiative has the potential to significantly advance 

SDG 8 by promoting financial inclusion, enhancing transaction efficiency, supporting 

innovation, reducing remittance costs, and creating jobs in the digital economy. By leveraging 

digital currencies as tools for economic empowerment, the DCGI can contribute to building a 

more inclusive and sustainable global economy. 
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Exploitation of ecological and social resources  

 

Question: Could the success of the Digital Currency Global Initiative (DCGI) curb the 

exploitation of ecological and social resources and lead to de-growth? 

 

The success of the **Digital Currency Global Initiative** (DCGI) could potentially contribute to 

curbing the exploitation of ecological and social resources and may even support de-growth 

principles. Here’s how: 

 

### 1. **Promotion of Sustainable Practices** 

 

The DCGI emphasizes the importance of environmental considerations in the design and 

implementation of digital currencies. By advocating for energy-efficient technologies and 

practices, such as using less energy-intensive consensus mechanisms (like Proof of Stake), the 

initiative could help reduce the ecological footprint associated with digital currencies. This aligns 

with the broader goal of minimizing resource exploitation and promoting sustainability, which is 
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crucial for achieving a balance between economic growth and environmental preservation. 

 

### 2. **Facilitation of Financial Inclusion** 

 

By enhancing access to financial services through digital currencies, the DCGI can empower 

marginalized communities and promote equitable economic participation. This focus on financial 

inclusion can help address social inequalities and reduce exploitation by providing individuals 

with the tools to engage in the economy on fairer terms. As more people gain access to financial 

resources, it can lead to more sustainable local economies that prioritize community well-being 

over unchecked growth. 

 

### 3. **Support for Decentralized Economies** 

 

The vision of a global digital currency that cannot be accumulated and prioritizes utility over 

wealth accumulation aligns with de-growth principles. Such a currency could encourage local 

economies to thrive by facilitating direct transactions and reducing reliance on traditional 

banking systems. This shift could promote a more sustainable economic model that values 

community resilience and resource conservation over perpetual growth. 

 

### 4. **Encouragement of Responsible Consumption** 

 

If digital currencies are designed to discourage hoarding and promote spending, they could foster 

a culture of responsible consumption. This shift in behavior could lead to reduced demand for 

overproduction and resource exploitation, aligning with de-growth philosophies that advocate for 

a more sustainable approach to economic activity. 

 

### 5. **Enhancing Transparency and Accountability** 

 

Blockchain technology, which underpins many digital currencies, offers enhanced transparency 

and traceability in transactions. This can help reduce corruption and ensure that resources are 

used responsibly. By promoting accountability in financial transactions, the DCGI could 

contribute to more ethical practices in resource management, thereby supporting ecological and 

social sustainability. 

 

### 6. **Potential for Innovative Solutions** 

 

The DCGI’s focus on innovation could lead to the development of new financial technologies 

that prioritize sustainability. For example, digital currencies could be integrated with 

environmental impact assessments, allowing users to make informed decisions based on the 

ecological consequences of their transactions. This could further align economic activities with 

sustainable development goals. 

 

### Conclusion 

 

While the success of the Digital Currency Global Initiative could indeed help curb the 

exploitation of ecological and social resources, its effectiveness will depend on the specific 
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design and implementation of the digital currency systems. If these systems prioritize 

sustainability, financial inclusion, and responsible consumption, they could contribute 

significantly to de-growth principles and promote a more equitable and sustainable global 

economy. 
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Goal 8 often undermines the other SDG goals 

 

Question: At the moment, Goal 8 often undermines the other SDG goals in that economic growth 

is aimed at, even at the cost of the other goals. 

 

The assertion that **SDG Goal 8** (Decent Work and Economic Growth) can undermine other 

Sustainable Development Goals (SDGs) is rooted in the tension between pursuing economic 

growth and addressing ecological and social sustainability. Here’s an analysis of how the focus 

on economic growth can conflict with other SDGs and the potential implications: 

 

### 1. **Economic Growth vs. Environmental Sustainability** 

 

- **Resource Exploitation**: The emphasis on sustained economic growth often leads to 

increased resource extraction and environmental degradation. For instance, achieving higher 

GDP growth can come at the expense of natural ecosystems, contributing to climate change and 

biodiversity loss, which directly conflicts with **SDG Goal 13** (Climate Action) and **SDG 

Goal 15** (Life on Land). 

 

- **Decoupling Growth from Environmental Impact**: While SDG 8 targets aim to improve 

resource efficiency and decouple economic growth from environmental degradation, achieving 

this balance is challenging. Many countries struggle to implement sustainable practices that 

allow for economic growth without harming the environment, leading to skepticism about the 

feasibility of these goals being met simultaneously. 
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### 2. **Social Inequality and Economic Disparities** 

 

- **Job Creation vs. Quality Employment**: The pursuit of economic growth often prioritizes 

job creation without ensuring that these jobs are decent or equitable. This can exacerbate social 

inequalities, as lower-quality jobs may not provide fair wages or safe working conditions, 

undermining **SDG Goal 10** (Reduced Inequalities) and **SDG Goal 8**’s own aim for 

decent work for all. 

 

- **Youth Employment**: The focus on growth can neglect the specific needs of vulnerable 

groups, such as youth and marginalized communities. If economic policies do not prioritize 

inclusive job creation, they may fail to address high youth unemployment rates, which is a 

critical aspect of **SDG Goal 8**. 

 

### 3. **Economic Growth and Health Implications** 

 

- **Public Health Risks**: Rapid economic growth can lead to increased pollution and health 

risks, adversely affecting community well-being. This can conflict with **SDG Goal 3** (Good 

Health and Well-Being), as environmental degradation often results in health crises that 

disproportionately impact lower-income populations. 

 

### 4. **Short-Term Gains vs. Long-Term Sustainability** 

 

- **Focus on Immediate Economic Indicators**: The pressure to achieve short-term economic 

growth can lead governments to prioritize immediate GDP gains over long-term sustainability. 

This short-sightedness can hinder efforts to implement policies that support sustainable 

development, such as investments in renewable energy or social welfare programs, which are 

essential for achieving multiple SDGs. 

 

### 5. **Potential for a Balanced Approach** 

 

- **Integrative Policies**: While SDG Goal 8 can pose challenges to other goals, there is 

potential for a balanced approach that promotes sustainable economic growth. Policies that 

emphasize green jobs, sustainable practices, and equitable economic opportunities can align with 

both economic growth and the broader objectives of social and environmental sustainability. 

 

- **Focus on Quality Over Quantity**: Shifting the narrative from mere economic growth to 

enhancing quality of life and well-being can help reconcile the goals. This includes prioritizing 

sustainable development practices that foster economic resilience while also protecting the 

environment and promoting social equity. 

 

### Conclusion 

 

While the pursuit of economic growth under **SDG Goal 8** can indeed undermine other 

SDGs, particularly in terms of environmental sustainability and social equity, there is an 

opportunity to create a more integrative approach. By prioritizing sustainable practices and 

equitable job creation, it is possible to align economic growth with the broader objectives of the 
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SDGs, ensuring that progress in one area does not come at the expense of another. 
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Global competitiveness 

 

Question: Whoever prioritizes sustainable practices and equitable job creation may lose global 

competitiveness, no? 

 

The concern that prioritizing sustainable practices and equitable job creation may lead to a loss 

of global competitiveness is a complex issue that reflects the tension between immediate 

economic growth and long-term sustainability. Here are several points to consider regarding this 

dynamic: 

 

### 1. **Short-Term vs. Long-Term Competitiveness** 

 

- **Immediate Economic Pressures**: Countries focused solely on rapid economic growth may 

prioritize industries and practices that yield quick returns, often at the expense of environmental 

and social sustainability. This short-term focus can lead to competitive advantages in the global 

market but may result in long-term ecological damage and social inequities. 

 

- **Sustainable Competitiveness**: The concept of **sustainable competitiveness** suggests 

that countries can achieve long-term economic success by integrating sustainability into their 

growth strategies. This approach emphasizes that environmental and social well-being can 

enhance productivity and innovation, ultimately contributing to a more resilient economy. For 

instance, sustainable practices, such as investing in renewable energy or green technologies, can 

create new markets and job opportunities, potentially offsetting initial competitiveness concerns 

[1][4]. 

 

### 2. **Innovation and Efficiency Gains** 

 

- **Driving Innovation**: Emphasizing sustainability can drive innovation, leading to the 

development of new technologies and practices that improve efficiency. Companies that adopt 
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sustainable practices often find ways to reduce costs and enhance productivity, which can bolster 

their competitive position in the long run. For example, businesses that invest in energy-efficient 

technologies may see reduced operational costs, allowing them to compete more effectively in 

the market [2][3]. 

 

- **Access to New Markets**: Sustainable practices can open up new markets and attract 

investment from consumers and businesses increasingly concerned about environmental and 

social issues. Companies that prioritize sustainability may gain a competitive edge by appealing 

to a growing demographic of environmentally conscious consumers [5]. 

 

### 3. **Global Standards and Regulations** 

 

- **Shifting Regulatory Landscape**: As global awareness of sustainability issues increases, 

regulatory frameworks are evolving to prioritize environmental and social governance. Countries 

that proactively adopt sustainable practices may be better positioned to comply with future 

regulations, avoiding potential penalties and gaining early access to emerging markets focused 

on sustainability [2]. 

 

- **Collaborative Efforts**: International agreements and collaborations, such as the Paris 

Agreement, encourage countries to adopt sustainable practices. Nations that align their economic 

strategies with these global initiatives may enhance their competitiveness on the world stage by 

demonstrating leadership in sustainability [4]. 

 

### 4. **Risks of Inaction** 

 

- **Environmental Degradation**: Failing to prioritize sustainability can lead to significant 

long-term costs associated with environmental degradation, such as climate change impacts, 

resource depletion, and biodiversity loss. These issues can undermine economic stability and 

competitiveness, as seen in regions heavily affected by climate-related disasters [5]. 

 

- **Social Unrest**: Ignoring social equity in economic growth can lead to increased inequality 

and social unrest, which can destabilize economies and reduce competitiveness. Ensuring 

equitable job creation and social sustainability is essential for maintaining a stable and 

productive workforce [1][2]. 

 

### Conclusion 

 

While there are valid concerns that prioritizing sustainable practices and equitable job creation 

may initially challenge global competitiveness, the long-term benefits of sustainable 

competitiveness suggest otherwise. By integrating sustainability into economic strategies, 

countries can drive innovation, improve efficiency, and access new markets, ultimately 

enhancing their competitive position. The transition to a more sustainable economic model may 

require upfront investments and adjustments, but the potential for resilience and long-term 

growth makes it a crucial endeavor for future economic success. 
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Communal sharing and nurturing authority 

Alan Page Fiske’s four models of collaboration 

 

Question: Considering Alan Page Fiske’s four models of collaboration — communal sharing, 

authority ranking (in form of a nurturing parent or an oppressive tyrant), equality matching, and 

market pricing — could a global economic system be built on communal sharing and the 

nurturing parent aspect of authority ranking? 

 

Building a global economic system based on **communal sharing** and the **nurturing parent 

aspect** of **authority ranking**, as described in Alan Page Fiske’s relational models, presents 

both opportunities and challenges. Here’s an exploration of how such a system could function 

and its potential implications: 

 

### 1. **Conceptual Framework** 

 

- **Communal Sharing (CS)**: This model emphasizes equality and the sharing of resources 

within a community. In a global economic context, this could manifest as cooperative economic 

practices where resources are pooled for the common good, prioritizing collective well-being 

over individual profit. Examples include cooperative businesses, community-supported 

agriculture, and mutual aid networks. 

 

- **Nurturing Parent Aspect of Authority Ranking (AR)**: This aspect focuses on hierarchical 

relationships where those in power are expected to care for and protect those below them. In a 

global economic system, this could translate to governments and institutions taking on a 

nurturing role, ensuring that policies promote social welfare, environmental sustainability, and 

equitable resource distribution. 

 

### 2. **Potential Benefits** 

 

- **Enhanced Social Welfare**: A system emphasizing communal sharing could lead to 

improved social welfare outcomes, as resources would be allocated based on need rather than 

profit. This approach could help reduce poverty and inequality, aligning with global goals for 
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social equity. 

 

- **Sustainability**: By prioritizing communal interests, such a system could encourage 

sustainable practices. Communities might be more inclined to invest in renewable resources and 

environmental conservation, recognizing that collective well-being relies on a healthy ecosystem. 

 

- **Resilience and Cooperation**: Emphasizing communal sharing can foster a sense of 

community and cooperation, enhancing social bonds and resilience against economic shocks. 

This approach could lead to more stable economies, as communities work together to support 

one another. 

 

### 3. **Challenges and Considerations** 

 

- **Global Coordination**: Implementing a global economic system based on these principles 

would require unprecedented levels of international cooperation and coordination. Differences in 

cultural values, economic structures, and political systems could complicate efforts to establish a 

unified framework. 

 

- **Balancing Authority and Autonomy**: While the nurturing parent aspect of authority 

ranking can provide guidance and support, it is essential to ensure that it does not lead to 

oppressive structures. Finding the right balance between authority and individual autonomy will 

be critical to prevent abuses of power and maintain trust within the system. 

 

- **Economic Incentives**: Transitioning from a market-driven economy to one based on 

communal sharing may require rethinking economic incentives. Traditional profit motives could 

be challenged, necessitating new models that reward cooperation and sustainability over 

competition and accumulation. 

 

### 4. **Implementation Strategies** 

 

- **Pilot Programs**: To test the feasibility of such a system, pilot programs could be 

established in specific regions or communities. These programs could explore cooperative 

business models, community currency systems, or local resource-sharing initiatives to assess 

their effectiveness in promoting communal well-being. 

 

- **Policy Frameworks**: Governments and international organizations could develop policies 

that support communal sharing and nurturing authority. This might include regulations that 

promote cooperative enterprises, social safety nets, and environmental protections. 

 

- **Education and Cultural Shift**: Promoting an understanding of communal values and the 

importance of cooperation could help facilitate a cultural shift toward a more communal 

economic mindset. Education systems could incorporate these principles to foster a sense of 

shared responsibility from an early age. 

 

### Conclusion 
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While the vision of a global economic system based on communal sharing and the nurturing 

aspects of authority ranking is ambitious, it offers a potential pathway toward a more equitable 

and sustainable future. By addressing the challenges and implementing supportive strategies, 

such a system could enhance social welfare, promote sustainability, and foster cooperation on a 

global scale. The success of this vision would depend on collaboration among nations, 

communities, and individuals committed to prioritizing collective well-being over individual 

gain. 
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Prioritizing collective well-being over individual gain 

 

Question: Are there attempts underway to outline how this could be achieved? 

 

There are indeed several ongoing efforts and discussions aimed at outlining how a global 

economic system based on communal sharing and nurturing authority could be achieved. Here 

are some key initiatives and frameworks that align with this vision: 

 

### 1. **Globalization 4.0** 

 

The **World Economic Forum** has introduced the concept of **Globalization 4.0**, which 

emphasizes the need for a new social compact between citizens and their leaders. This 

framework advocates for cooperation among various stakeholders to address the challenges of 

the Fourth Industrial Revolution while ensuring environmental sustainability and social 

inclusiveness. The initiative highlights the importance of public-private cooperation to drive 

economic growth for the public good, suggesting that a new governance architecture is necessary 

to promote shared interests and purposes globally[1]. 

 

### 2. **Earth System Governance (ESG)** 

 

Research within the **Earth System Governance (ESG)** framework has focused on how the 

global economic system can be designed to ensure equity and sustainability. The ESG project 

emphasizes the need for institutions that facilitate fair access to environmental benefits and 
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burdens, advocating for a more equitable sharing of resources. This research calls for a deeper 

understanding of the dynamics of access and allocation in the global economy, suggesting 

pathways for creating a more just and sustainable economic system[2]. 

 

### 3. **Sustainable Competitiveness Initiatives** 

 

The **Advisory Board on Sustainable Competitiveness**, associated with the World Economic 

Forum, works to integrate sustainability into economic strategies. This initiative promotes 

collaboration among governments, businesses, and civil society to address emerging challenges, 

emphasizing that sustainable competitiveness can enhance resilience and prosperity. The board 

aims to facilitate transitions to more sustainable models of growth, which aligns with the 

principles of communal sharing and nurturing authority[4]. 

 

### 4. **G7 Economic Resilience Framework** 

 

The G7 leaders have emphasized the importance of building resilient and sustainable value 

chains, promoting partnerships that prioritize economic security and environmental 

sustainability. This approach includes addressing economic coercion and harmful practices that 

undermine global cooperation, suggesting a commitment to fostering a more equitable and stable 

economic environment. The focus on cooperation and resilience aligns with the nurturing aspect 

of authority ranking, as it seeks to protect vulnerable economies and promote shared 

prosperity[3]. 

 

### 5. **Collaborative Platforms for Dialogue** 

 

Efforts to foster dialogue among diverse stakeholders are crucial for outlining a new economic 

framework. Initiatives that encourage multi-stakeholder engagement, such as those promoted by 

the World Economic Forum, aim to create spaces for collaboration and shared purpose. These 

platforms can help identify common goals and strategies for implementing a global economic 

system based on communal sharing and nurturing authority. 

 

### Conclusion 

 

While the vision of a global economic system grounded in communal sharing and nurturing 

authority presents challenges, there are several initiatives and frameworks underway that seek to 

outline how this could be achieved. By fostering cooperation among stakeholders, promoting 

sustainable practices, and ensuring equitable resource distribution, these efforts can contribute to 

a more inclusive and sustainable global economy. The ongoing discussions and research in this 

area highlight the potential for transformative change in how economies operate on a global 

scale. 
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The private-public cleavage 

 

Question: In case a global economic system based on communal sharing and nurturing authority 

is being envisioned, could it not help undo the private-public cleavage? 

 

The vision of a global economic system based on **communal sharing** and the **nurturing 

authority** aspect of **authority ranking** could indeed help address the private-public 

cleavage that often characterizes modern economies. Here’s an exploration of how this 

integration might occur and its potential implications: 

 

### 1. **Bridging the Divide** 

 

- **Collaborative Framework**: A system emphasizing communal sharing fosters cooperation 

among individuals and communities, which can bridge the gap between private and public 

interests. By prioritizing collective well-being, such a system encourages collaboration between 

private entities (businesses) and public institutions (governments) to achieve shared goals, such 

as social equity and environmental sustainability. 

 

- **Shared Responsibility**: The nurturing aspect of authority ranking implies that those in 

positions of power (governments and institutions) would take responsibility for the welfare of 

their communities. This approach can create a supportive environment where public authorities 

work alongside private entities to ensure that economic activities benefit society as a whole, 

rather than solely focusing on profit maximization. 

 

### 2. **Promoting Sustainable Practices** 

 

- **Resource Allocation**: Communal sharing encourages the efficient use of resources, which 

can lead to more sustainable practices. By pooling resources and sharing assets, communities can 

reduce waste and promote a circular economy, where products are reused and recycled. This 

approach can help align private interests with public goals, fostering a more sustainable 

economic model. 

 

- **Incentivizing Cooperative Models**: By creating frameworks that support cooperative 

businesses and community-based initiatives, the economic system can shift focus from individual 

ownership to shared access. This change can reduce the emphasis on private accumulation and 

promote a more equitable distribution of resources, addressing inequalities that often arise in 

traditional market systems. 
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### 3. **Enhancing Social Welfare** 

 

- **Equitable Economic Participation**: A communal sharing model can enhance social welfare 

by ensuring that all community members have access to essential resources and services. This 

inclusivity can strengthen social cohesion and reduce disparities, addressing the social 

dimensions often neglected in purely market-driven economies. 

 

- **Empowerment of Marginalized Groups**: By prioritizing communal interests, the system 

can empower marginalized communities, providing them with a voice in economic decision-

making. This empowerment can help dismantle the barriers that often separate public and private 

sectors, fostering a more integrated approach to economic development. 

 

### 4. **Challenges and Considerations** 

 

- **Cultural Resistance**: Implementing a system based on communal sharing and nurturing 

authority may face resistance from entrenched interests that prioritize individualism and profit. 

Overcoming this resistance will require cultural shifts and education to promote the values of 

cooperation and shared responsibility. 

 

- **Balancing Authority and Autonomy**: While nurturing authority can provide guidance and 

support, it is essential to ensure that it does not lead to authoritarianism or oppression. 

Maintaining a balance between authority and individual autonomy will be crucial for fostering 

trust and collaboration within the system. 

 

### 5. **Examples and Precedents** 

 

- **Sharing Economy Models**: The rise of the sharing economy exemplifies how communal 

sharing can operate in practice. Platforms that facilitate peer-to-peer sharing of resources (e.g., 

car-sharing, home-sharing) demonstrate the potential for collaborative consumption to reduce 

resource use and promote community engagement. 

 

- **Cooperative Business Models**: Cooperatives, where members collectively own and 

manage resources, provide a tangible example of how communal sharing and nurturing authority 

can function effectively. These models prioritize member welfare and community benefits, 

illustrating a successful integration of private and public interests. 

 

### Conclusion 

 

A global economic system based on communal sharing and nurturing authority has the potential 

to bridge the private-public cleavage by fostering collaboration, promoting sustainability, and 

enhancing social welfare. While challenges remain, the principles of cooperation and shared 

responsibility can create a more integrated and equitable economic framework that benefits both 

individuals and communities. By leveraging existing models and encouraging cultural shifts, it is 

possible to envision a more cohesive economic system that prioritizes collective well-being over 

individual accumulation. 
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An alternative terminology for “private sector” and “public sector” 

 

Question: A global economic system based on communal sharing and nurturing authority would 

require reformulating human activity away from “business” which is inherently understood as 

profit-maximizing, being curtailed by “public” regulations. How could an alternative 

terminology look like? 

 

To envision a global economic system based on communal sharing and nurturing authority, it is 

essential to reformulate the terminology surrounding human activity, particularly moving away 

from profit-maximizing “business” models. Here are some alternative terms and concepts that 

could be adopted: 

 

### 1. **Collaborative Economy** 

 

This term emphasizes cooperation and collective effort over competition. It reflects an economic 

model where resources are shared, and individuals work together to meet common needs, 

aligning with the principles of communal sharing. 

 

### 2. **Solidarity Economy** 

 

The solidarity economy focuses on mutual support, social justice, and ecological sustainability. It 

encompasses various forms of economic organization that prioritize community well-being and 

equitable resource distribution, moving away from the profit-centric focus of traditional business 

models. 

 

### 3. **Community-Based Economy** 

 

This terminology highlights the importance of local communities in economic decision-making 

and resource management. It emphasizes localized production and consumption, fostering 

relationships that prioritize community welfare over individual profit. 

 

### 4. **Care Economy** 

https://www.weforum.org/agenda/2018/11/globalization-4-what-does-it-mean-how-it-will-benefit-everyone/
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The care economy recognizes the value of caregiving activities, both paid and unpaid, that 

sustain individuals and communities. This term underscores the importance of social 

reproduction and the need to prioritize care and support in economic activities, aligning with 

nurturing authority. 

 

### 5. **Participatory Economy** 

 

A participatory economy emphasizes democratic decision-making and collective ownership. It 

encourages active involvement of all stakeholders in economic processes, ensuring that decisions 

reflect the needs and desires of the community rather than solely profit motives. 

 

### 6. **Ecological Economy** 

 

This term integrates ecological considerations into economic activities, emphasizing 

sustainability and the responsible use of natural resources. An ecological economy prioritizes 

environmental health alongside social equity, promoting practices that do not compromise the 

planet’s ecological limits. 

 

### 7. **Resource-Based Economy** 

 

In a resource-based economy, the focus shifts from monetary profit to the sustainable 

management of resources. This model emphasizes the importance of ecological balance and the 

equitable distribution of resources, aligning with communal sharing principles. 

 

### 8. **Value-Based Economy** 

 

A value-based economy prioritizes social and environmental values over financial gain. This 

term reflects a shift in focus from profit maximization to creating value for society, emphasizing 

ethical practices and community benefits. 

 

### Conclusion 

 

By adopting alternative terminology such as **collaborative economy**, **solidarity 

economy**, and **care economy**, a global economic system can better reflect the principles 

of communal sharing and nurturing authority. These terms help articulate a vision that prioritizes 

collective well-being, sustainability, and social equity, moving away from the traditional profit-

driven business model. This redefinition of human activity can foster a more inclusive and 

sustainable economic framework that aligns with the needs of individuals and communities 

worldwide. 
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Value creation rather than «work» 

 

Question: How could “work” be redefined in a system focused on communal sharing and 

nurturing authority? 

 

To redefine “work” in a global economic system focused on **communal sharing** and 

**nurturing authority**, it is essential to shift the terminology and underlying concepts 

associated with work away from profit-maximization and competition. Here are some alternative 

definitions and frameworks that could be adopted: 

 

### 1. **Collaborative Contribution** 

 

Instead of viewing work as a means to generate profit, it can be framed as a **collaborative 

contribution** to the community. This emphasizes the idea that individuals engage in activities 

that benefit the collective, focusing on shared goals and mutual support rather than individual 

gain. 

 

### 2. **Community Engagement** 

 

Reframing work as **community engagement** highlights the importance of participation in 

local initiatives and collaborative projects. This term conveys a sense of belonging and 

responsibility towards the community, encouraging individuals to contribute their skills and 

efforts for the common good. 

 

### 3. **Shared Responsibility** 

 

The concept of **shared responsibility** can redefine work as a collective duty to care for one 

another and the environment. This emphasizes the moral obligation individuals have to 

contribute to the welfare of the community, fostering a sense of interconnectedness and 

accountability. 

 

### 4. **Service-Oriented Activity** 

 

Work can be redefined as **service-oriented activity**, focusing on the act of serving others 

rather than merely fulfilling job roles for monetary compensation. This perspective encourages 

individuals to engage in activities that enhance the well-being of others, whether through 

caregiving, education, or community support. 
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### 5. **Sustainable Practice** 

 

In a system that values communal sharing, work can be viewed as a **sustainable practice** 

aimed at preserving resources and promoting ecological balance. This definition encourages 

individuals to engage in activities that are environmentally friendly and socially responsible, 

aligning with the principles of sustainability. 

 

### 6. **Value Creation** 

 

Rather than focusing solely on economic value, work can be framed as **value creation** in a 

broader sense. This encompasses social, cultural, and environmental contributions, recognizing 

that work can enhance quality of life and community well-being beyond financial metrics. 

 

### 7. **Participatory Labor** 

 

The term **participatory labor** emphasizes active involvement in decision-making processes 

and collaborative efforts. This approach encourages individuals to take part in shaping their work 

environments and community initiatives, fostering a sense of ownership and empowerment. 

 

### 8. **Holistic Development** 

 

Redefining work as **holistic development** highlights the importance of personal growth and 

community advancement. This perspective encourages individuals to engage in activities that 

promote not only their own well-being but also the development of their communities and the 

environment. 

 

### Conclusion 

 

By adopting alternative terminology such as **collaborative contribution**, **community 

engagement**, and **service-oriented activity**, the concept of work can be transformed to 

align with the principles of communal sharing and nurturing authority. This redefinition fosters a 

sense of responsibility, interconnectedness, and sustainability, encouraging individuals to engage 

in meaningful activities that benefit both themselves and their communities. Such a shift in 

perspective is essential for creating a global economic system that prioritizes collective well-

being over individual profit. 
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Initiatives in the Global South and Global North 

 

Question: Are there initiatives like the Digital Currency Global Initiative that are being 

developed in the Global South? 

 

Yes, there are initiatives in the Global South that parallel the goals of the **Digital Currency 

Global Initiative** (DCGI). These initiatives focus on developing digital currencies and 

enhancing financial inclusion, often with an emphasis on communal sharing and sustainable 

practices. Here are some notable examples: 

 

### 1. **Central Bank Digital Currencies (CBDCs) in the Global South** 

 

Several countries in the Global South are actively exploring or have already implemented 

CBDCs, which aim to enhance financial inclusion and improve payment systems: 

 

- **Bahamas**: The Bahamas launched the **Sand Dollar**, one of the first digital currencies 

issued by a central bank, aimed at improving access to financial services for underserved 

populations. 

 

- **Jamaica**: Jamaica is in the process of implementing its own CBDC, with a focus on 

enhancing financial inclusion and providing a secure digital payment option for its citizens. 

 

- **Nigeria**: Nigeria introduced the **eNaira** to facilitate easier transactions and promote 

financial inclusion, particularly among the unbanked population. 

 

These initiatives reflect a growing recognition in the Global South of the potential benefits of 

digital currencies in promoting economic participation and reducing inequalities. 

 

### 2. **Regional Collaborations and Frameworks** 

 

Organizations in the Global South are also forming collaborative frameworks to address the 

challenges and opportunities presented by digital currencies: 

 

- **African Union (AU)**: The AU has been exploring the potential for a pan-African digital 

currency to facilitate trade and economic integration across the continent. This initiative aims to 

enhance economic cooperation and reduce reliance on foreign currencies. 

 

- **Central Bank of West African States (BCEAO)**: BCEAO is investigating the use of digital 

currencies to improve payment systems and financial inclusion in the West African Economic 

and Monetary Union. 

 

### 3. **Community-Based Initiatives** 
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In addition to government-led efforts, there are community-driven initiatives that focus on digital 

currencies and financial inclusion: 

 

- **Local Currency Projects**: Various local currency initiatives in countries like Brazil and 

Argentina aim to enhance community resilience and promote local economies. These projects 

often emphasize communal sharing and cooperative principles. 

 

- **Blockchain for Social Impact**: Organizations in the Global South are leveraging 

blockchain technology to create platforms that enhance transparency and trust in transactions, 

particularly in sectors like agriculture and supply chain management. 

 

### 4. **Research and Development Initiatives** 

 

Academic and research institutions in the Global South are also contributing to the discourse on 

digital currencies: 

 

- **Digital Currency Research Groups**: Institutions such as the University of Cape Town and 

the University of Nairobi are conducting research on the implications of digital currencies for 

financial inclusion and economic development in their regions. 

 

- **Collaborations with Global Institutions**: Many universities and research centers in the 

Global South are partnering with global organizations like the **International Monetary Fund 

(IMF)** and the **World Bank** to explore the potential of digital currencies in enhancing 

economic stability and inclusion. 

 

### Conclusion 

 

The Global South is actively engaging in initiatives that parallel the objectives of the Digital 

Currency Global Initiative. By exploring CBDCs, fostering regional collaborations, supporting 

community-based projects, and conducting research, these efforts aim to promote financial 

inclusion, enhance economic cooperation, and leverage digital currencies for sustainable 

development. These initiatives reflect a growing recognition of the importance of communal 

sharing and nurturing authority in shaping economic systems that prioritize collective well-being. 
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The role of the IMF and the World Bank 

 

Question: Is not the IMF and the World Bank accused of antagonizing sustainable solutions in 

practice, while advocating for the opposite? 

 

The **International Monetary Fund (IMF)** and the **World Bank** have faced significant 

criticism for their approaches to sustainable development, particularly regarding how their 

policies can sometimes undermine sustainable solutions in practice. Here are some key points 

reflecting this critique: 

 

### 1. **Focus on Fiscal Consolidation and Debt Servicing** 

 

Critics argue that both institutions prioritize fiscal consolidation and debt servicing over 

sustainable development. This focus can restrict public policy space and limit the ability of 

countries to invest in long-term sustainable solutions. The emphasis on meeting debt obligations 

often leads to austerity measures that can negatively impact social programs and environmental 

initiatives, undermining the broader goals of sustainability and equity [1]. 

 

### 2. **Conditionality and Policy Prescriptions** 

 

The IMF and World Bank often attach conditions to their financial assistance, which can include 

implementing specific economic policies that may not align with sustainable development goals. 

For instance, their historical emphasis on privatization and deregulation has sometimes led to 

negative social and environmental outcomes, as these policies can prioritize short-term economic 

growth over long-term sustainability and social equity [1][2]. 

 

### 3. **Critiques of Effectiveness** 

 

There is substantial evidence suggesting that the policies promoted by the IMF and World Bank 

have not effectively contributed to poverty alleviation or sustainable development. Critics point 

out that the majority of poverty reduction in recent decades has occurred in countries that did not 

follow the institutions’ policy prescriptions, raising questions about the efficacy of their 

approaches [1]. Furthermore, the pace of poverty reduction in regions like Africa has reportedly 

slowed, with increasing numbers of people living in extreme poverty [1]. 

 

### 4. **Environmental and Social Impacts** 

 

The institutions have been criticized for not adequately measuring the harmful impacts of their 

policies on human rights and the environment. Calls for comprehensive gender and inequality 

impact assessments, as well as human rights considerations in their debt sustainability 

assessments, have largely gone unanswered [1]. This lack of attention to social and 

environmental impacts can exacerbate inequalities and hinder sustainable development efforts. 

 

### 5. **Recent Initiatives and Critiques** 
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While the IMF and World Bank have recently announced frameworks aimed at addressing 

climate change and promoting sustainability, such as the Enhanced Cooperation Framework for 

Climate Action, critics argue that these efforts often remain superficial. They emphasize that 

without a fundamental rethinking of the institutions’ policy frameworks, these initiatives may not 

adequately address the structural issues that perpetuate poverty and environmental degradation 

[2][6]. 

 

### Conclusion 

 

The IMF and World Bank are often accused of antagonizing sustainable solutions in practice 

while advocating for them in theory. Their historical focus on fiscal discipline, conditionality, 

and market-oriented reforms can undermine the very objectives of sustainability and social 

equity they claim to support. For meaningful progress toward sustainable development, a 

reevaluation of their approaches and a commitment to integrating human rights and 

environmental considerations into their frameworks are essential. 
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Initiatives of the University of Cape Town and the University of Nairobi 

 

Question: Can you say more about the Digital Currency Research Groups: Institutions such as 

the University of Cape Town and the University of Nairobi? 

 

Both the **University of Cape Town (UCT)** and the **University of Nairobi** are actively 

engaging in research and education related to digital currencies and blockchain technology, 

contributing to the discourse on how these technologies can be harnessed for economic 

development, particularly in the Global South. Here’s a closer look at their initiatives: 

 

### University of Cape Town 

 

1. **Blockchain and Digital Currency Course**: UCT offers an online course titled 
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**”Blockchain and Digital Currency: The Future of Money.”** This course aims to provide 

participants with a comprehensive understanding of blockchain technology and its implications 

for the financial system. It covers topics such as central bank digital currencies (CBDCs), the 

ethical implications of crypto assets, and the governance of new financial infrastructures. The 

course is designed for professionals in the financial industry, government officials, and 

individuals interested in the evolving landscape of digital currencies [1][2]. 

 

2. **Research Initiatives**: UCT is home to a **Blockchain Research Chair**, held by 

Professor Co-Pierre Georg, who leads various research projects focused on the implications of 

blockchain and digital currencies. The research includes exploring interoperability principles for 

CBDCs and the development of systems for managing digital rights tokens. UCT is also 

establishing an **Algorand Fintech Innovation Hub**, which aims to foster innovation in the 

fintech space, particularly in relation to blockchain technologies [2]. 

 

3. **Interdisciplinary Approach**: The research at UCT often takes an interdisciplinary 

approach, combining insights from economics, technology, and policy to address the challenges 

and opportunities presented by digital currencies. This holistic perspective is crucial for 

understanding how blockchain can be effectively integrated into existing financial systems and 

for promoting financial inclusion. 

 

### University of Nairobi 

 

1. **Research and Capacity Building**: The University of Nairobi is involved in various 

research initiatives that focus on the potential of blockchain and digital currencies to enhance 

financial inclusion and economic development in Kenya and the broader East African region. 

The university seeks to build capacity among students and professionals to engage with these 

emerging technologies effectively. 

 

2. **Collaborations and Partnerships**: The University of Nairobi collaborates with various 

stakeholders, including government agencies, private sector players, and international 

organizations, to explore the implications of digital currencies for local economies. These 

partnerships aim to develop frameworks that can support the adoption of digital currencies while 

addressing regulatory and infrastructural challenges. 

 

3. **Focus on Financial Inclusion**: Similar to UCT, the University of Nairobi emphasizes the 

role of digital currencies in promoting financial inclusion. Given the significant unbanked 

population in Kenya, initiatives at the university aim to leverage blockchain technology to 

provide access to financial services for underserved communities. 

 

### Conclusion 

 

Both the University of Cape Town and the University of Nairobi are at the forefront of research 

and education in digital currencies and blockchain technology within the Global South. Their 

initiatives focus on understanding the implications of these technologies for economic 

development, financial inclusion, and sustainable practices. By fostering collaboration and 

interdisciplinary research, these institutions contribute to shaping a more inclusive and 
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innovative financial landscape that can benefit their respective regions and beyond. 
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The role of dignity and humiliation 

 

Communal sharing and nurturing authority in relation to dignity and humiliation 

 

Question: What do communal sharing and nurturing authority have to do with dignity and 

humiliation?  

 

Communal sharing and nurturing authority are deeply intertwined with concepts of dignity and 

humiliation, particularly in how they shape interpersonal relationships and social structures. Here 

are some key insights into this relationship: 

 

### 1. **Communal Sharing and Dignity** 

 

- **Interconnectedness**: Communal sharing emphasizes the importance of relationships and 

shared experiences among individuals. This model fosters a sense of belonging and mutual 

support, which are essential components of human dignity. When individuals feel connected to 

their community and valued for their contributions, their sense of dignity is enhanced. As noted 

in the Afro-communitarian ideals, dignity is often linked to the capacity for loving and friendly 

relationships, where individuals see themselves as part of a collective “we” that engages in 

common activities for the common good[1]. 

 

- **Respect for Human Rights**: By recognizing the importance of communal relationships, 

societies can uphold human rights and dignity. Violating these communal bonds—such as 

through acts of violence or discrimination—can be seen as a profound disrespect for individuals’ 

dignity, as it undermines their capacity to engage in communal life and relationships[1]. 

 

### 2. **Nurturing Authority and Dignity** 
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- **Supportive Leadership**: The nurturing aspect of authority ranking involves leaders who 

care for and protect their subordinates. This form of authority can enhance dignity by providing 

guidance, support, and a sense of security. When authority figures act in the best interest of their 

community and foster an environment of care, individuals are more likely to feel valued and 

respected, which reinforces their dignity. 

 

- **Avoiding Oppression**: Conversely, if authority is exercised in a way that is oppressive or 

demeaning, it can lead to humiliation. When individuals are treated as subordinates without 

respect or consideration for their well-being, their dignity is compromised. Thus, nurturing 

authority must be carefully balanced to ensure that it uplifts rather than diminishes the dignity of 

individuals within the community[5]. 

 

### 3. **Humiliation and Its Impact** 

 

- **Degradation of Relationships**: Humiliation often arises when communal bonds are violated 

or when authority is misused. Acts that demean individuals or deny their humanity can lead to 

feelings of shame and worthlessness, which directly contradict the principles of communal 

sharing and nurturing authority. Such experiences can fracture communal relationships and erode 

trust within communities, leading to social fragmentation. 

 

- **Restorative Practices**: Addressing humiliation and restoring dignity often requires 

communal efforts to heal relationships. Restorative practices focus on acknowledging harm, 

fostering dialogue, and rebuilding trust within the community. By emphasizing communal 

sharing and nurturing authority, these practices aim to restore dignity and promote healing 

among individuals affected by humiliation[4]. 

 

### Conclusion 

 

Communal sharing and nurturing authority play crucial roles in shaping concepts of dignity and 

humiliation. By fostering supportive relationships and emphasizing the importance of 

community, these models can enhance individual dignity and prevent humiliation. Conversely, 

when authority is exercised oppressively or communal bonds are broken, the potential for 

humiliation increases, undermining the dignity of individuals and the health of the community. 

Therefore, promoting practices that uphold communal values and nurturing authority is essential 

for fostering dignity and preventing humiliation in society. 
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Equality matching and market pricing in relation to dignity and humiliation 

 

In what way can Alan Page Fiske’s models of equality matching, and market pricing undermine 

dignity and lead to humiliation? 

 

Alan Page Fiske’s models of **equality matching** and **market pricing** can indeed 

undermine dignity and lead to humiliation in specific social contexts. Here’s how these models 

can negatively affect interpersonal relationships and individuals’ sense of self-worth: 

 

### 1. **Equality Matching** 

 

- **Focus on Balance**: The equality matching model revolves around maintaining a balance in 

exchanges between individuals. While this model aims for fairness, it can lead to a transactional 

mindset where relationships are reduced to calculations of give-and-take. If one party feels they 

are consistently giving more than they receive, this imbalance can lead to feelings of resentment, 

inadequacy, or humiliation.  

 

- **Pressure to Maintain Equality**: Individuals may feel pressured to constantly monitor and 

adjust their contributions to ensure equality, which can create anxiety and stress. This pressure 

can detract from the intrinsic value of relationships, reducing them to mere transactions and 

undermining the dignity of individuals who may feel they are not valued for who they are, but 

rather for what they can provide. 

 

- **Perceived Inequities**: In situations where equality is not achieved, individuals may 

experience humiliation if they perceive themselves as being treated unfairly or as lesser than 

others. This perception can lead to a loss of dignity, particularly in competitive environments 

where social status is tied to contributions. 

 

### 2. **Market Pricing** 

 

- **Reduction to Monetary Value**: The market pricing model reduces social interactions to 

measurable values, such as money or utility. This reduction can dehumanize individuals, as their 

worth becomes tied to their economic contributions or the value they can generate. Such a 

perspective can lead to feelings of humiliation for those who may not be able to compete in 

terms of economic output. 

 

- **Utilitarian Calculations**: When relationships are governed by market pricing, decisions 

may be made based on utilitarian calculations rather than ethical considerations or emotional 

connections. This can result in individuals being treated as mere commodities, leading to 

experiences of degradation and humiliation when they are not deemed valuable in economic 

terms. 
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- **Social Inequality**: Market pricing can exacerbate social inequalities, as those with more 

resources or economic power may dominate interactions, leaving others feeling marginalized and 

humiliated. The focus on profit maximization can overshadow the importance of dignity and 

respect in interpersonal relationships. 

 

### 3. **Interplay Between the Models** 

 

- **Compounding Effects**: The interplay between equality matching and market pricing can 

create environments where individuals feel both the pressure to maintain balance and the need to 

measure their worth in economic terms. This combination can lead to a toxic atmosphere where 

dignity is consistently undermined, as individuals navigate a landscape that prioritizes 

transactional relationships over genuine human connection. 

 

- **Cultural Contexts**: In cultures that heavily emphasize individual achievement and 

competition, the effects of these models can be particularly pronounced. Individuals may feel 

constant pressure to prove their worth, leading to a cycle of humiliation when they fail to meet 

societal expectations. 

 

### Conclusion 

 

Fiske’s models of equality matching and market pricing can undermine dignity and lead to 

humiliation by reducing relationships to transactional exchanges and economic calculations. This 

reduction can create environments where individuals feel devalued and pressured to conform to 

rigid standards of equality and economic contribution. To foster dignity and respect in social 

interactions, it is essential to promote relational models that prioritize communal sharing and 

nurturing authority, emphasizing the intrinsic worth of individuals beyond their economic output. 
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Those lose out who cannot participate in exchange 

 

Question: Is another problem with equality matching not that those who have nothing to give, 

therefore have no right to exist? 

 

https://www.youtube.com/watch?v=UUexvzgKAn4
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Yes, the model of **equality matching** can indeed lead to a problematic situation where 

individuals who have nothing to give may feel they have no right to exist or contribute 

meaningfully within a social context. Here are some key points to consider regarding this issue: 

 

### 1. **Transactional Nature of Equality Matching** 

 

- **Reciprocity as a Requirement**: In equality matching, relationships are based on the 

principle of reciprocity, where individuals keep track of what they owe each other. This creates a 

transactional framework where contributions must be balanced. If someone is unable to 

contribute or reciprocate, they may feel excluded or devalued, leading to a sense of humiliation. 

 

- **Pressure to Contribute**: The emphasis on maintaining balance can create pressure for 

individuals to constantly assess their contributions. Those who cannot meet these expectations—

whether due to economic circumstances, health issues, or other factors—may feel inadequate or 

worthless, undermining their sense of dignity. 

 

### 2. **Social Exclusion and Humiliation** 

 

- **Marginalization of the Vulnerable**: Individuals who lack resources or the ability to 

reciprocate may be marginalized in social settings governed by equality matching. This 

exclusion can lead to feelings of humiliation, as they may perceive themselves as less valuable or 

unworthy of participation in social exchanges. 

 

- **Impact on Identity**: The inability to contribute can affect an individual’s self-identity, 

leading to internalized feelings of shame or worthlessness. This psychological impact can further 

alienate them from their communities, reinforcing a cycle of exclusion and humiliation. 

 

### 3. **Cultural Implications** 

 

- **Cultural Variability**: In cultures that heavily emphasize equality matching, the expectation 

to reciprocate can be particularly pronounced. In such contexts, individuals who cannot meet 

these expectations may experience heightened feelings of inadequacy and social isolation. 

 

- **Alternative Models**: In contrast, cultures that prioritize **communal sharing** may offer 

more inclusive frameworks that value contributions beyond mere transactional exchanges. These 

cultures may provide support for individuals who are unable to reciprocate, fostering a sense of 

belonging regardless of one’s economic status. 

 

### 4. **Potential Solutions** 

 

- **Redefining Contributions**: To mitigate the negative effects of equality matching, it is 

essential to broaden the definition of what constitutes a “contribution.” Recognizing non-material 

contributions, such as emotional support, community involvement, or caregiving, can help 

validate the worth of individuals who may not have traditional resources to offer. 

 

- **Promoting Inclusive Practices**: Encouraging practices that emphasize communal sharing 
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and nurturing authority can create environments where all individuals feel valued, regardless of 

their ability to reciprocate. This shift can help combat the humiliation and exclusion associated 

with strict equality matching. 

 

### Conclusion 

 

The equality matching model, while promoting fairness and balance, can inadvertently lead to 

situations where individuals who cannot contribute feel devalued and humiliated. This highlights 

the importance of fostering inclusive social frameworks that recognize diverse forms of 

contribution and promote dignity for all individuals, regardless of their circumstances. By 

shifting towards models that emphasize communal sharing and nurturing authority, societies can 

create more supportive and equitable environments that honor the inherent worth of every 

person. 
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Concluding words 

I hope the reader enjoyed this exploration of the Perplexity.ai platform and feels inspired by the 

results. I want to clarify that I am not compensated by this platform and have no conflicts of 

interest. My interest lies solely in the opportunity to deepen research through this tool.  

While it is evident that the “answers” provided may not always be credible, the inclusion of 

links to background material allows users to verify the validity of the information presented. 

Therefore, I do not endorse the answers but rather share this journey with my readers. Thank you 

for your interest and inspiration! 
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Great Zimbabwe University Campus Broadcast Centre on Integral Kumusha. Read the description on 

their YouTube channel: Dr. Daud Taranhike the Originator and Co-Founder shares the story from the past 

to present from how they inherited the land to the presents developments. Christina Taranhike well known 

as “Mai Chimuti” is one of Co-Founders of Integral Kumusha. She sacrificed leaving the urban town life, 

to dedicate her time to uplifting her community in Buhera through Integral Kumusha and mileage they 

have covered. https://youtu.be/zJly7T9RCvY. 
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